STATE OF CALIFORNIA s
GRANT REQUEST FORM (GRF) {@

CEC-270 (Revised 02/13) CALIFORNIA ENERGY COMMISSION ~ SSa

New Agreement  ARV-14-022 (To be completed by CGL Office)

Division Agreement Manager: MS- |Phone

600 Fuels and Transportation Division William Kinney 27 916-654-4774
Recipient's Legal Name Federal ID Number
AltAir Fuels, LLC 36-4759310

Title of Project

AltAir Fuels, LLC Commercial Scale Biofuels Production Facility

Term and Start Date End Date Amount

Amount 09/10/2014 09/30/2016 $ 5,000,000

Business Meeting Information

[ ] ARFVTP agreements under $75K delegated to Executive Director.

Proposed Business Meeting Date 09/10/2014 [ ] Consent X Discussion

Business Meeting Presenter William Kinney Time Needed:|5 minutes

Please select one list serve. Altfuels (AB118- ARFVTP)

Agenda Item Subject and Description

Proposed resolution approving Agreement ARV-14-022 with AltAir Fuels, LLC for a $5,000,000 grant to expand
production of renewable diesel fuels at its facility from 30 million gallons per year to 40 million gallons per year, and
allow for processing of additional feedstocks. The proposed project will retrofit three additional tanks (feedstock and
finished renewable diesel tanks) and the associated infrastructure necessary to achieve the 40 million gallon per year
production goal. This phase of the planned expansion will allow for future expansion to 150 million gallon annual
production volumes, scheduled for 2017.

California Environmental Quality Act (CEQA) Compliance

1. Is Agreement considered a “Project” under CEQA?
X Yes (skip to question 2) ] No (complete the following (PRC 21065 and 14 CCR 15378)):
Explain why Agreement is not considered a “Project”:
Agreement will not cause direct physical change in the environment or a reasonably foreseeable indirect physical
change in the environment because

2. If Agreementis considered a “Project” under CEQA:
[] a) Agreement IS exempt. (Attach draft NOE)
[] Statutory Exemption. List PRC and/or CCR
section number:

[] Categorical Exemption. List CCR
section number:
[] Common Sense Exemption. 14 CCR 15061 (b) (3)

Explain reason why Agreement is exempt under the above section:

X b) Agreement IS NOT exempt. (Consult with the legal office to determine next steps.)

Check all that apply
[ Initial Study ] Environmental Impact Report
[] Negative Declaration [] Statement of Overriding Considerations
X Mitigated Negative Declaration

List all subcontractors (major and minor) and equipment vendors: (attach additional sheets as necessary)

Legal Company Name: Budget
Irwin Industries $ 2,635,100
$
$0

List all key partners: (attach additional sheets as necessary)
Legal Company Name:
Paramount Petroleum Corporation / Alon USA Energy, Inc.




STATE OF CALIFORNIA

GRANT REQUEST FORM (GRF)

CEC-270 (Revised 02/13)

CALIFORNIA ENERGY COMMISSION e

Budget Information

Funding Year of
Funding Source Appropriation Budget List No. Amount
Funding Source FY 13/14 601.118F $5,000,000
Funding Source $
Funding Source $
Funding Source $
Funding Source $
R&D Program Area:  |N/A TOTAL:|$5,000,000

Explanation for “Other” selection |

Reimbursement Contract #:

|[Federal Agreement #:

Recipient’s Administrator/ Officer

Recipient’s Project Manager

Name: Bryan Sherbacow

Name: Bryan Sherbacow

Address: 14700 Downey Avenue

Address: 14700 Downey Avenue

City, State, Zip:|Paramount, CA 90723

City, State, Zip:|Paramount, CA 90723

Phone: [562-748-4726 [Fax:

Phone: [562-748-4726 [Fax: | - -

E-Mail: bryan@altairfuels.com

E-Mail: bryan@altairfuels.com

Selection Process Used

X Competitive Solicitation
] First Come First Served Solicitation

Solicitation #: PON-13-609

The following items should be attached to this GRF

1. Exhibit A, Scope of Work X Attached
2. Exhibit B, Budget Detail X Attached
3. CEC 105, Questionnaire for Identifying Conflicts X Attached
4. Recipient Resolution XI NJA  [] Attached
5. CEQA Documentation [ ] NVJA  [X] Attached
Agreement Manager Date Office Manager Date Deputy Director Date




Exhibit A
SCOPE OF WORK

TECHNICAL TASK LIST

Task # CPR Task Name

1 N/A Administration

2 Process Design and Detailed Construction Engineering

3 Procurement and Construction

4 Plant Commissioning, Yield Testing Operations, Maintenance, Quality

Control, and Yield Optimization

5 Data Collection and Analysis

KEY NAME LIST

Task # | Key Personnel Key Subcontractor(s) Key Partner(s)
1-5 Bryan Sherbacow — Irwin Industries World Fuel Services
AltAir Fuels United Airlines
Gecko Engineering
1 Tom Todaro — AltAir
Fuels
1-5 Marshall Bell — AltAir Tennessee-Texas, Ltd.
Fuels National Beef (Brawley,
CA)
2,4-5 Honeywell UOP
2-5 Glenn Clausen - Alon Alon (Task 2, 4, 5)
2-3 Gekko Engineering
2-3,5 Irwin Industries
e Glenn Clausen is an Alon employee dedicated to AltAir operations.
GLOSSARY
Specific terms and acronyms used throughout this scope of work are defined as follows:
Term/ o
Definition
Acronym
ARFVTP Alternative and Renewable Vehicle and Technology Program
CAM Commission Agreement Manager
CPR Critical Project Review
FTD Fuels and Transportation Division
Recipient AltAir Fuels, LLC
Cl Carbon Intensity
GHG Greenhouse Gas
LCFS Low Carbon Fuel Standard
BPSK Bio-Synthetic Paraffinic Kerosene
BPD Barrels Per Day
GPD Gallons Per Day
UOP Honeywell-UOP
BACKGROUND
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Assembly Bill (AB) 118 (Nufiez, Chapter 750, Statutes of 2007), created the Alternative and
Renewable Fuel and Vehicle Technology Program (ARFVTP). The statute authorizes the
California Energy Commission (Energy Commission) to develop and deploy alternative and
renewable fuels and advanced transportation technologies to help attain the state’s climate
change, clean air, and alternative energy policies. AB 8 (Perea, Chapter 401, Statutes of 2013)
re-authorizes the ARFVTP through January 1, 2024. The ARFVTP has an annual budget of
approximately $100 million and provides financial support for projects that:
. Reduce California’s use and dependence on petroleum transportation fuels and
increase the use of alternative and renewable fuels and advanced vehicle
technologies.

. Produce sustainable alternative and renewable low-carbon fuels in California.
Expand alternative fueling infrastructure and fueling stations.

. Improve the efficiency, performance and market viability of alternative light-,
medium-, and heavy-duty vehicle technologies.

. Retrofit medium- and heavy-duty on-road and non-road vehicle fleets to
alternative technologies or fuel use.

o Expand the alternative fueling infrastructure available to existing fleets, public
transit, and transportation corridors.

. Establish workforce training programs and conduct public outreach on the

benefits of alternative transportation fuels and vehicle technologies.

The Energy Commission issued Solicitation PON-13-609 entitled “Pilot-Scale and Commercial-
Scale Advanced Biofuels Production Facilities” under the ARFVTP on January 14, 2014. This
competitive grant solicitation was an offer to cost share the development and production of new
low carbon transportation fuels. To be eligible for funding under PON-13-609, the projects must
also be consistent with the Energy Commission’s ARFVTP Investment Plan as updated
annually. In response to PON-13-609, the Recipient submitted Application #11 which was
proposed for funding in the Energy Commission’s Notice of Proposed Awards on July 18, 2014.
PON-13-609 and recipient’s application are hereby incorporated by reference into this
Agreement in their entirety.

In the event of any conflict or inconsistency between the terms of the Solicitation and the terms
of the Recipient’s Application, the Solicitation shall control. In the event of any conflict or
inconsistency between the Recipient’s Application and the terms of the Energy Commission’s
Award, the Energy Commission’s Award shall control. Similarly, in the event of any conflict or
inconsistency between the terms of this Agreement and the Recipient’s Application, the terms of
this Agreement shall control.

Problem Statement:

Growing worldwide demand for diesel fuel, coupled with concerns over global warming, has
sparked interest in renewable alternatives that show the potential for reduced GHG emissions at
a reasonable cost of production. Diesel-based transportation — for such uses such as long-haul
commercial trucking — and aviation are fundamental to the global economy and way of life. For
example, worldwide aviation transports 2.2 billion passengers annually as well as 35 percent of
all international trade in goods (by value). Its global economic impact is estimated at $3,560
billion and generates 32 million jobs globally.

Unlike first-generation biofuels, renewable diesel fuels are essentially molecular equivalents to
their petroleum-derived counterparts and are hence fungible and compatible with liquid fossil
fuels. This characteristic allows existing infrastructure for production, transportation and storage
of these second-generation fuels, in addition to alleviating the need to alter existing engines.
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AltAir fuels, LLC and its partners have successfully developed, produced, and tested renewable
diesel fuels in a variety of settings and for a variety of uses. It is important to understand that
“green diesel” or “second generation diesel” refers to petrodiesel-like fuels derived from
biological sources that are chemically not esters and thus distinct from biodiesel. Renewable
diesel can meet the ASTM D975 quality standard, which is the existing standard for on-road
diesel fuel. Renewable diesel has been subjected to rigorous on-road fleet testing throughout
the US and Canada. The data from this testing indicates that renewable diesel has advantages
over biodiesel for the end-user. These advantages may include a higher energy content and
better cold weather performance compared to biodiesel.

Goals of the Agreement:

The goal of this Agreement is to obtain $5 million in grant funding from the California Energy
Commission to add additional functionality and capacity to a commercial scale renewable diesel
facility. AltAir is currently in development of California’s first commercial scale renewable diesel
facility using private capital, with a total project cost of $31.6 million dollars of new capital and
approximately $50 million dollars of existing contributed assets. There is only one other
renewable diesel facility in the United States, and California will house the second commercial
facility. This facility will be the first of its kind to also co-produce renewable jet at commercial
scale.

This new biorefinery will take advantage of unused infrastructure capacity at an existing
petroleum refinery in Paramount, a brownfield retrofit construction project that will reduce or
avoid the lifecycle environmental costs associated with building a new facility. Locating the
project within an existing refinery ensures maximum usage of existing equipment, leverages
expertise for operations and maintenance and greatly simplifies permitting needs. The
California location is also strategic in its proximity to feedstock suppliers upstream and
established customers downstream — thereby sustaining or creating jobs for the California
economy.

The technology employed by AltAir and its partners is feedstock flexible, allowing the new
biorefinery to process multiple sources. This includes nonfood sources of transportation
feedstocks that can be grown on marginal lands and with minimal water, such as camelina oil.
It also includes other emerging feedstocks such as algae. Due to this flexibility, this project will
have the capacity to process new triglyceride feed stocks as they become commercially
available.

The new Phase | biorefinery, without the Phase Il expansion proposed here, will expand
domestic manufacturing capacity to 30 million gallons of renewable diesel and jet fuel annually.
The expansion proposed by this CEC-funded project will increase the capacity of the new
biorefinery by an additional 33% (to 40 million gallons per year) while also allowing use of
additional feed stocks.

Greenhouse gas emissions from renewable diesel are more than 80 percent lower than from
petroleum diesel and approximately 40 percent less than from biodiesel. The co-produced
renewable jet fuels are from naturally occurring oils. They are estimated to deliver a 60-65
percent reduction in GHG emissions relative to petroleum-derived jet fuel.

Objectives of the Agreement:

The objectives of this Agreement are to expand capacity and functionality of a currently under-
construction biorefinery in Paramount, Calif. The facility will produce market-ready renewable
diesel fuel and will co-produce a renewable jet and a byproduct chemical and gasoline
component.
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e A measurement of this objective’s success will be the establishment of a facility that is
capable of producing at least 40 million gallons per year, which is an increase of over
33% of the facility’s capacity prior to the expansion.

e A secondary measurement of this objective will be the quality of the product and to
ensure it meets customer specifications, whether those customers are the U.S. Military,
commercial aviation, or other fuel users.

TASK 1 ADMINISTRATION

Task 1.1 Attend Kick-off Meeting

The goal of this task is to establish the lines of communication and procedures for implementing
this Agreement. The CAM shall designate the date and location of this meeting and provide an
agenda to the Recipient prior to the meeting.

The Recipient shall:

. Attend a “Kick-Off” meeting with the Commission Agreement Manager, the
Grants Officer, and a representative of the Accounting Office. The Recipient
shall bring its Project Manager, Agreement Administrator, Accounting Officer,
and others designated by the Commission Agreement Manager to this meeting.

. Discuss the following administrative and technical aspects of this Agreement:
o] Agreement Terms and Conditions
o] Critical Project Review (Task 1.2)
o] Match fund documentation (Task 1.6) No reimbursable work may be done
until this documentation is in place.
o] Permit documentation (Task 1.7)
o] Subcontracts needed to carry out project (Task 1.8)
o] The CAM'’s expectations for accomplishing tasks described in the Scope
of Work
o] An updated Schedule of Products and Due Dates
o] Monthly Progress Reports (Task 1.4)
o] Technical Products (Product Guidelines located in Section 5 of the Terms
and Conditions)
o] Final Report (Task 1.5)
Recipient Products:
° Updated Schedule of Products
. Updated List of Match Funds
. Updated List of Permits

CAM Product:
. Kick-Off Meeting Agenda

Task 1.2 Critical Project Review (CPR) Meetings

CPRs provide the opportunity for frank discussions between the Energy Commission and the
Recipient. The goal of this task is to determine if the project should continue to receive Energy
Commission funding to complete this Agreement and to identify any needed modifications to the
tasks, products, schedule or budget.
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The CAM may schedule CPR meetings as necessary, and meeting costs will be borne by the

Recipient.

Meeting participants include the CAM and the Recipient and may include the Commission
Grants Officer, the Fuels and Transportation Division (FTD) biofuel lead, other Energy
Commission staff and Management as well as other individuals selected by the CAM to provide
support to the Energy Commission.

The CAM shall:

Determine the location, date, and time of each CPR meeting with the Recipient.
These meetings generally take place at the Energy Commission, but they may
take place at another location.

Send the Recipient the agenda and a list of expected participants in advance of
each CPR. If applicable, the agenda shall include a discussion on both match
funding and permits.

Conduct and make a record of each CPR meeting. Prepare a schedule for
providing the written determination described below.

Determine whether to continue the project, and if continuing, whether or not
moadifications are needed to the tasks, schedule, products, and/or budget for the
remainder of the Agreement. Modifications to the Agreement may require a
formal amendment (please see section 8 of the Terms and Conditions). If the
CAM concludes that satisfactory progress is not being made, this conclusion will
be referred to the Lead Commissioner for Transportation for his or her
concurrence.

Provide the Recipient with a written determination in accordance with the
schedule. The written response may include a requirement for the Recipient to
revise one or more product(s) that were included in the CPR.

The Recipient shall:

Prepare a CPR Report for each CPR that discusses the progress of the
Agreement toward achieving its goals and objectives. This report shall include
recommendations and conclusions regarding continued work of the projects.
This report shall be submitted along with any other products identified in this
scope of work. The Recipient shall submit these documents to the CAM and any
other designated reviewers at least 15 working days in advance of each CPR
meeting.

Present the required information at each CPR meeting and participate in a
discussion about the Agreement.

CAM Products:

Agenda and a list of expected participants
Schedule for written determination
Written determination

Recipient Product:

CPR Report(s)

Task 1.3 Final Meeting

The goal of this task is to closeout this Agreement.
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The Recipient shall:
o Meet with Energy Commission staff to present the findings, conclusions, and
recommendations. The final meeting must be completed during the closeout of
this Agreement.

This meeting will be attended by, at a minimum, the Recipient, the Commission
Grants Office Officer, and the CAM. The technical and administrative aspects of
Agreement closeout will be discussed at the meeting, which may be two separate
meetings at the discretion of the CAM.

The technical portion of the meeting shall present an assessment of the degree
to which project and task goals and objectives were achieved, findings,
conclusions, recommended next steps (if any) for the Agreement, and
recommendations for improvements. The CAM will determine the appropriate
meeting participants.

The administrative portion of the meeting shall be a discussion with the CAM and
the Grants Officer about the following Agreement closeout items:

0 What to do with any equipment purchased with Energy Commission
funds (Options)

o Energy Commission’s request for specific “generated” data (not
already provided in Agreement products)

0 Need to document Recipient’'s disclosure of “subject inventions”
developed under the Agreement

0 “Surviving” Agreement provisions

o Final invoicing and release of retention

. Prepare a schedule for completing the closeout activities for this Agreement.
Products:

. Written documentation of meeting agreements

° Schedule for completing closeout activities

Task 1.4 Monthly Progress Reports

The goal of this task is to periodically verify that satisfactory and continued progress is made
towards achieving the objectives of this Agreement on time and within budget.

The objectives of this task are to summarize activities performed during the reporting period, to
identify activities planned for the next reporting period, to identify issues that may affect
performance and expenditures, and to form the basis for determining whether invoices are
consistent with work performed.

September 10, 2014 Page 6 of 13 ARV-14-022
Scope of Work AltAir Fuels, LLC



The Recipient shall:

o Prepare a Monthly Progress Report which summarizes all Agreement activities
conducted by the Recipient for the reporting period, including an assessment of
the ability to complete the Agreement within the current budget and any
anticipated cost overruns. Each progress report is due to the CAM within 10
days of the end of the reporting period. The recommended specifications for
each progress report are contained in Section 6 of the Terms and Conditions of
this Agreement.

o In the first Monthly Progress Report and first invoice, document and verify match
expenditures and provide a synopsis of project progress, if match funds have
been expended or if work funded with match share has occurred after the notice
of proposed award but before execution of the grant agreement. If no match
funds have been expended or if no work funded with match share has occurred
before execution, then state this in the report. All pre-execution match
expenditures must conform to the requirements in the Terms and Conditions of
this Agreement.

Product:
. Monthly Progress Reports

Task 1.5 Final Report

The goal of the Final Report is to assess the project’s success in achieving the Agreement’s
goals and objectives, advancing science and technology, and providing energy-related and
other benefits to California.

The objectives of the Final Report are to clearly and completely describe the project’s purpose,
approach, activities performed, results, and advancements in science and technology; to
present a public assessment of the success of the project as measured by the degree to which
goals and objectives were achieved; to make insightful observations based on results obtained,;
to draw conclusions; and to make recommendations for further projects and improvements to
the FTD project management processes.

The Final Report shall be a public document. If the Recipient has obtained confidential status
from the Energy Commission and will be preparing a confidential version of the Final Report as
well, the Recipient shall perform the following activities for both the public and confidential
versions of the Final Report.

The Recipient shall:

. Prepare an Outline of the Final Report, if requested by the CAM.

. Prepare a Final Report following the latest version of the Final Report guidelines
which will be provided by the CAM. The CAM shall provide written comments on
the Draft Final Report within fifteen (15) working days of receipt. The Final
Report must be completed at least 60 days before the end of the Agreement

Term.
. Submit one bound copy of the Final Report with the final invoice.
Products:
. Outline of the Final Report, if requested
° Draft Final Report
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Final Report

Task 1.6 Identify and Obtain Matching Funds

The goal of this task is to ensure that the match funds planned for this Agreement are obtained
for and applied to this Agreement during the term of this Agreement.

The costs to obtain and document match fund commitments are not reimbursable through this
Agreement. Although the Energy Commission budget for this task will be zero dollars, the
Recipient may utilize match funds for this task. Match funds shall be spent concurrently or in
advance of Energy Commission funds for each task during the term of this Agreement. Match
funds must be identified in writing and the associated commitments obtained before the
Recipient can incur any costs for which the Recipient will request reimbursement.

The Recipient shall:

Prepare a letter documenting the match funding committed to this Agreement
and submit it to the CAM at least 2 working days prior to the kick-off meeting. If
no match funds were part of the proposal that led to the Energy Commission
awarding this Agreement and none have been identified at the time this
Agreement starts, then state such in the letter. If match funds were a part of the
proposal that led to the Energy Commission awarding this Agreement, then
provide in the letter a list of the match funds that identifies the:

o Amount of each cash match fund, its source, including a contact
name, address and telephone number and the task(s) to which the
match funds will be applied.

o Amount of each in-kind contribution, a description, documented
market or book value, and its source, including a contact name,
address and telephone number and the task(s) to which the match
funds will be applied. If the in-kind contribution is equipment or
other tangible or real property, the Recipient shall identify its
owner and provide a contact name, address and telephone
number, and the address where the property is located.

Provide a copy of the letter of commitment from an authorized representative of
each source of cash match funding or in-kind contributions that these funds or
contributions have been secured. For match funds provided by a grant a copy of
the executed grant shall be submitted in place of a letter of commitment.

Discuss match funds and the implications to the Agreement if they are reduced
or not obtained as committed, at the kick-off meeting. If applicable, match funds
will be included as a line item in the progress reports and will be a topic at CPR
meetings.

Provide the appropriate information to the CAM if during the course of the
Agreement additional match funds are received.

Notify the CAM within 10 days if during the course of the Agreement existing
match funds are reduced. Reduction in match funds must be approved through a
formal amendment to the Agreement and may trigger an additional CPR meeting.

Products:
o A letter regarding match funds or stating that no match funds are provided
° Copy(ies) of each match fund commitment letter(s) (if applicable)
° Letter(s) for new match funds (if applicable)
° Letter that match funds were reduced (if applicable)
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Task 1.7 Identify and Obtain Required Permits

The goal of this task is to obtain all permits required for work completed under this Agreement in
advance of the date they are needed to keep the Agreement schedule on track.

Permit costs and the expenses associated with obtaining permits are not reimbursable under
this Agreement. Although the Energy Commission budget for this task will be zero dollars, the
Recipient shall budget match funds for any expected expenditures associated with obtaining
permits. Permits must be identified in writing and obtained before the Recipient can make any
expenditure for which a permit is required.

The Recipient shall:

Products:

Prepare a letter documenting the permits required to conduct this Agreement and
submit it to the CAM at least 2 working days prior to the kick-off meeting. If there
are no permits required at the start of this Agreement, then state such in the
letter. If it is known at the beginning of the Agreement that permits will be
required during the course of the Agreement, provide in the letter:

o] A list of the permits that identifies the:
" Type of permit
" Name, address and telephone number of the permitting
jurisdictions or lead agencies
o] The schedule the Recipient will follow in applying for and obtaining these
permits.

Discuss the list of permits and the schedule for obtaining them at the kick-off
meeting and develop a timetable for submitting the updated list, schedule and the
copies of the permits. The implications to the Agreement if the permits are not
obtained in a timely fashion or are denied will also be discussed. If applicable,
permits will be included as a line item in the Progress Reports and will be a topic
at CPR meetings.

If during the course of the Agreement additional permits become necessary,
provide the appropriate information on each permit and an updated schedule to
the CAM.

As permits are obtained, send a copy of each approved permit to the CAM.

If during the course of the Agreement permits are not obtained on time or are
denied, notify the CAM within 5 working days. Either of these events may trigger
an additional CPR.

Letter documenting the permits or stating that no permits are required

A copy of each approved permit (if applicable)

Updated list of permits as they change during the term of the Agreement (if
applicable)

Updated schedule for acquiring permits as changes occur during the term of the
Agreement (if applicable)

A copy of each final approved permit (if applicable)
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Task 1.8 Obtain and Execute Subcontracts

The goal of this task is to ensure quality products and to procure subcontractors required to
carry out the tasks under this Agreement consistent with the Agreement Terms and Conditions
and the Recipient's own procurement policies and procedures. It will also provide the Energy
Commission an opportunity to review the subcontracts to ensure that the tasks are consistent
with this Agreement, and that the budgeted expenditures are reasonable and consistent with
applicable cost principles.

The Recipient shall:

. Manage and coordinate subcontractor activities.

. Submit a draft of each subcontract required to conduct the work under this
Agreement to the Commission Agreement Manager for review.

. Submit a final copy of the executed subcontract.
If Recipient decides to add new subcontractors, then the Recipient shall notify
the CAM.

Products:

. Letter describing the subcontracts needed, or stating that no subcontracts are
required

. Draft subcontracts

Final subcontracts

TECHNICAL TASKS
TASK 2 PROCESS DESIGN AND DETAILED CONSTRUCTION ENGINEERING

TASK 2.1 Design, Engineering, and Construction Costs
The goal of this task is to finalize the project design, engineering, and construction costs prior to
incurring major construction expenses.

The Recipient shall:
[ ]
. Prepare a Construction and Equipment List documenting the comprehensive
construction costs. The Construction and Equipment List will include all items to
be purchased, constructed, or installed on the project. For each item, the letter

shall provide:

o] The name of the item

o] The make, model, size, capacity or other information as appropriate to the
item

o] The name of the entity that will be carrying out the purchase and/or
installation of the item

o] The estimated cost to purchase and install the item

Products:
. Construction and Equipment List

TASK 2.2 Approval to Proceed with Construction
The goal of this task is to document preparedness to build the project prior to incurring major
construction costs.
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The Recipient shall:

. Prepare a Written Notification of Readiness to Construct stating the project has
obtained all permits, third party agreements, binding construction and equipment
bids, and all other items necessary to begin construction.

. Develop proposed Construction Timeline running from the intended date to begin
construction until the commercial operation date of the project

Products:
. Written Notification of Readiness to Construct
° Construction Timeline

[CPR WILL BE HELD IN THIS TASK. See Task 1.2 for details]

TASK 3 PROCUREMENT AND CONSTRUCTION
The goal of this task is to construct the fuel production facility expansion and prepare it for
commercial operations.

[CPR WILL BE HELD IN THIS TASK. See Task 1.2 for details]

Task 3.1 Equipment Procurement
The goal of this task is to obtain the necessary equipment to proceed with construction in a
timely manner and on budget.

The Recipient shall:
o Purchase equipment from selected vendors to ensure timely arrival at site
¢ Include equipment purchases as reimbursable or match expenses on invoices

Task 3.2 Demolition and Site Preparation
The goal of this task is to complete demolition and prepare the project site for construction
activities and equipment installation.

The Recipient shall:
e Prepare project site for construction and installation of new equipment

Products:
e Notice of completion of site preparation
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Task 3.3 Construction and Equipment Installation
The goal of this task is to proceed with all equipment installation and related construction
activities.

The Recipient shall:
. Execute construction of the project and installation of equipment as outlined in
the Construction Timeline and Construction and Equipment list.
o Construction and installation of steel and concrete structures.
*» This includes but is not limited to: pipe supports, foundations,
containment, pipe racks, and equipment support structures.
o0 Construction and installation of equipment, instruments and electrical
» This includes but is not limited to: installation of tanks, piping, flow
meters, circulation pumps, heating system, loading and unloading
racks, and tank transfer system.

Products:
. Written Notification of Commercial Operation

TASK 4 PLANT COMMISSIONING AND YIELD TESTING, OPERATIONS, MAINTENANCE,
AND QUALITY CONTROL

The goals of this task are to a) ensure volume percent of primary products and utility
consumption rates meet customer specifications and technology guarantee, b) to operate,
maintain, and ensure quality control of the fuel production facility as designed.

The Recipient shall:
o Perform necessary testing to ensure volume percent of primary products meeting
customer specification

o] This metric should generally remain 100 percent to ensure that the
products are saleable.

o] Perform necessary testing to ensure that utility consumption volumes
relative to feedstock consumption rates meets customer specification and
technology guarantees.
= This metric will vary depending upon the specification of the product

being made
° Operate and maintain facility and comply with all applicable regulatory standards.
. Develop and utilize a Quality Control Plan to meet product requirements and

specifications. The plan shall include, but not limited to the following information:

o] Facility specifications
o] Laboratory procedures
o] Feedstock handling and storage procedures
o] Product handling procedures
o] Product segregation procedures
o] Operator qualifications
Products:
. Pre-commissioning Test Report
o Quality Control Plan
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TASK 5 DATA COLLECTION AND ANALYSIS
The goal of this task is to collect operational data from the project, to analyze that data for
economic and environmental impacts, and to include the data and analysis in the Final Report.

The Recipient shall:
. Develop data collection test plan.
. Troubleshoot any issues identified.
° Collect 6 months of throughput, usage, and operations data from the project
including, but not limited to:
o] Maximum capacity of the new fueling system
o] Gallons of gasoline and/or diesel fuel displaced (with associated mileage
information)
o] Expected air emissions reduction, for example:
. Non-methane hydrocarbons
. Oxides of nitrogen
" Non-methane hydrocarbons plus oxides of nitrogen
" Particulate Matter
. Formaldehyde
o] Duty cycle of the current fleet and the expected duty cycle of future
vehicle acquisitions
o] Specific jobs and economic development resulting from this project
. Identify any current and planned use of renewable energy at the facility.
Identify the source of the alternative fuel.
. Describe any energy efficiency measures used in the facility that may exceed
Title 24 standards in Part 6 of the California Code Regulations.
° Provide data on potential job creation, economic development, and increased
state revenue as a result of expected future expansion.
. Provide a quantified estimate of the project’s carbon intensity values for life-cycle
greenhouse gas emissions.
. Compare any project performance and expectations provided in the proposal to
Energy Commission with actual project performance and accomplishments.
. Collect data, information, and analysis described above and include in the Final
Report.
Products:
e Data collection information and analysis will be included in the Final Report

September 10, 2014 Page 13 of 13 ARV-14-022
Scope of Work AltAir Fuels, LLC
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Notice of Determination Appendix D
LOS ANG COUNTY CLERK From:
Office of Planning and Research Public Agency: City of Paramount
U.S. Mail: Street Address: Address: 16400 Colorado Avenue

Paramount, CA 90723
Contact:John Carver
Phone:562-220-2048

P.O. Box 3044 1400 Tenth St., Rm 113
Sacramento, CA 95812-3044 Sacramento, CA 95814

X] County Clerk

County of: Los Angeles Lead Agency (if different from above):
Address: 12400 Imperial Highway
Norwalk, CA 90650 Address:
Contact:
Phone:

SUBJECT: Filing of Notice of Determination in compliance with Section 21108 or 21152 of the Public
Resources Code.

State Clearinghouse Number (if submitted to State Clearinghouse):
Project Title: Conditional Use Permit No. 757

Project Applicant: Glenn Clausen/Paramount Petroleum

Project Location (include county): 14700 Downey Avenue, Paramount, CA 90723, Los Angeles County

Project Description:

A conditional use permit to allow the operation of the Alt-Air Renewable Fuels Project at Paramount Petroleum. The
Alt-Air Fuels Project would produce renewable jet fuel and renewable diesel fuel from non-edible beef tallow and
vegetable oils.

This is to advise that the City of Paramount has approved the above
(X] Lead Agency or [] Responsible Agency)

described project on January 29,2014 and has made the following determinations regarding the above
(date)

described project.

1. The project [[] will will not] have a significant effect on the environment.

2. [] An Environmental Impact Report was prepared for this project pursuant to the provisions of CEQA.
A Negative Declaration was prepared for this project pursuant to the provisions of CEQA.

3. Mitigation measures [[X] were [] were not] made a condition of the approval of the project.

4. A mitigation reporting or monitoring plan [X] was [] was not] adopted for this project.

5. A statement of Overriding Considerations [[] was was not] adopted for this project.

6. Findings [X] were [[] were not] made pursuant to the provisions of CEQA.

This is to certify that the final EIR with comments and responses and record of project approval, or the
negative Declaration, is available to the General Public at:
Paramount City Hall, Community Deyelopment Dept,1§400 Colorado Ave., Paramount, CA 90723

Signature (Public Agency){’ /J'?'ééa(/({/l{ ¢4z Title: Asst. Comm. Develop. Director

Date: January 30, 2014

Date Received for filing at OPR:

Authority cited: Sections 21083, Public Resources Code.
Reference Section 21000-21174, Public Resources Code. Revised 2011



State of California — Natural Resources Agency EDMUND G. BROWN JR., Governor >~
DEPARTMENT OF FISH AND WILDLIFE CHARLTON H. BONHAM, Director {/
South Coast Region M
3883 Ruffin Road
San Diego, CA 92123

waw wildlife.ca.gov

CEQA Filing Fee No Effect Determination

Applicant Name and Address:
Kathy Gleeson

Paramount Petroleum

14700 Downey Avenue
Paramount, CA 90723

CEQA Lead Agency: City of Paramount

Project Name: Conditional Use Permit No. 757 and Zone Variance 401 - Alt-Air Renewable Fuels
Project

CEQA Document Type: Negative Declaration
State Clearing House Number and/or local agency ID number: CUP 757 and ZV 401
Project Location: 14700 Downey Avenue

Brief Project Description: The proposed project is designed to produce renewable jet fuel and
renewable diesel fuel from up to 3,500 barrels per day of non-edible vegetable oil and high-quality
technical beef tallow. Small quantities of naphtha and liquid petroleum gas will also be produced
as byproducts. The proposed project’s implementation will involve the modification of certain
existing refinery equipment including the addition of new vessels and reactors.

Determination: Based on a review of the project as proposed, the Department of Fish and
Wildlife has determined that for purposes of the assessment of CEQA filing fees (Fish and
Game Code [FGC] Section 71 1.4(c)) the project has no effect on fish, wildlife or their habitat
and the project as described does not require payment of a CEQA filing fee. This determination
does not in any way imply that the project is exempt from CEQA and does not determine the
significance of any potential project effects evaluated pursuant to CEQA.

Please retain this original determination for your records. Local lead agencies are required to
file two copies of this determination with the county clerk at time of filing of the Notice of
Determination (NOD) after the project is approved. State lead agencies are required to file two
copies of this determination with the Office of Planning and Research (State Clearinghouse) at
the time of filing the NOD. If you do not file a copy of this determination as appropriate with the
county clerk or State Clearinghouse at the time of filing of the NOD, the appropriate CEQA filing
fee will be due and payable.

Without a valid CEQA Filing Fee No Effect Determination form or proof of fee payment, the
project will not be operative, vested, or final and any local permits issued for the project will be
invalid, pursuant to FGC Section 711.4(c)(3).

s ; . P
-~ - o -~ /7
2 P

DFG Approved By:

Martin Potter Date: 01/24/2014

Title: Senior Environmental Scientist (Specialist)

Conserving California’s Wildlife Since 1870



State of California—Natural Resources Agency
CALIFORNIA DEPARTMENT OF FISH AND WILDLIFE

2014 ENVIRONMENTAL FILING FEE CASH RECEIPT

SEE INSTRUCTIONS ON REVERSE. TYPE OR PRINT CLEARLY

RECEIPT #
201401300480008

STATE CLEARING HOUSE # (If applicable)

LEAD AGENCY DATE
CITY OF PARAMOUNT 01/30/2014
COUNTY/STATE AGENCY OF FILING DOCUMENT NUMBER
LACC 2014025168
PROJECT TITLE
CONDITIONA USE PERMIT NO. 757
PROJECT APPLICANT NAME PHONE NUMBER
JOHN CARVER (562)220-2048
PROJECT APPLICANT ADDRESS CITY STATE ZIP CODE
16400 COLORADO AVENUE PARAMOUNT CA 90723
PROJECT APPLICANT (Check appropriate box):
[ Local Public Agency [ School District [J Other Special District [ State Agency [ Private Entity

CHECK APPLICABLE FEES:

0 Environmental Impact Report (EIR)

$3,029.75

$ 0.00
O Negative Declaration (ND)(MND) $2,181.25 $ 0.00
[0 Application Fee Water Diversion (State Water Resources Control Board Only) $850.00 3 0.00
[£] Projects Subject to Certified Regulatory Programs (CRP) $1,030.25 $ 0.00
M County Administrative Fee $50.00 $ 75.00
1 Project that is exempt from fees
] Notice of Exemption
] CDFW No Effect Determination (Form Attached)
[ Other $ 0.00
PAYMENT METHOD:
M Cash O Credit O Check O Other — $ 7500
SIGNATURE TITLE
X -y & ITC

ORIGINAL - PROJECT APPLICANT COPY - CDFW/ASB

COPY - LEAD AGENCY

COPY - COUNTY CLERK

FG 753.5a (Rev. 11/12)



Notice of Determination Appendix D

To: From:
O oOffice of Planning and Research Public Agency: California Energy Commission
For U.S. Mail: Street Address: Address: 1516 Ninth Street

Sacramento, CA 95814
Contact: William Kinney
Phone: (916) 654-4474

P.O. Box 3044 1400 Tenth St.
Sacramento, CA 95812-3044 Sacramento, CA 95814

O County Clerk

. Lead Agency (if different from above):
County of: City of P%ramg;rgt )
Address:

Address: 16400 Colorado Avenue
Paramount, CA 90723

Contact: John Carver

Phone: (562) 220-2048

SUBJECT: Filing of Notice of Determination in compliance with Section 21108 or 21152 of the Public Resources
Code.

State Clearinghouse Number (if submitted to State Clearinghouse):

Project Title: Grant Award # ARV-14-022 to AltAir Fuels, Inc. (Recipient)
Project Location (include county): 14700 Downey Avenue, Paramount, CA 90723

Project Description:

The project will fund the expansion of a biofuels production facility to expand production of renewable diesel fuels from 30 million gallons per year to 40 million gallons
per year and allow for processing of additional feedstocks. The proposed project will retrofit three additional tanks (feedstock and finished renewable diesel tanks) and

the associated infrastructure necessary to achieve the production goal. For this project, the City of Paramount has conducted an initial study and has adopted a
mitigated negative declaration.

This is to advise that the California Energy Commission has approved the above described project on
|:| Lead Agency or Responsible Agency
September 10, 2014 and has made the following determinations regarding the above described project:
(Date)

1. The project [ [Jwill [X]will not] have a significant effect on the environment.

2. [] An Environmental Impact Report was prepared for this project pursuant to the provisions of CEQA.
A Negative Declaration was prepared for this project pursuant to the provisions of CEQA.

3. Mitigation measures [[D]were [Jwere not] made a condition of the approval of the project.

4. A mitigation reporting or monitoring plan [[[Jwas [_] was not] adopted for this project.

5. A statement of Overriding Considerations [[_] was was not] adopted for this project.

6. Findings [DI were Dwere not] made pursuant to the provisions of CEQA.

This is to certify that the final EIR with comments and responses and record of project approval, or the negative Declaration, is
available to the General Public at: Paramount City Hall, Community Development Dept., 16400 Colorado Ave, Paramount, CA 90723

Signature (Public Agency) Title

Date Date Received for filing at OPR

Authority cited: Sections 21083, Public Resources Code.
Reference Section 21000-21174, Public Resources Code. Revised 2005
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MITIGATED NEGATIVE DECLARATION
AND
INITIAL STUDY

CONDITIONAL UsSe PERMIT (CUP) 757

AND ZONE VARIANCE (ZV) 401
PARAMOUNT PETROLEUM
ALT AIR PROJECT
14700 DOWNEY AVENUE
PARAMOUNT, CALIFORNIA

LEAD AGENCY:

CITY OF PARAMOUNT
COMMUNITY DEVELOPMENT DEPARTMENT
16400 COLORADO AVENUE
PARAMOUNT, CALIFORNIA 90723

DECEMBER 30, 2013

PARA 059

Page 1



CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK.

Page 2



CITY OF PARAMOUNT @ MITIGATED NEGATIVE DECLARATION & INITIAL STUDY

PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

MITIGATED NEGATIVE DECLARATION

PROJECT NAME: Paramount Petroleum Alt-Air Renewable Fuels Project, CUP 757 & ZV 401.

PROJECT ADDRESS: 14700 Downey Avenue.

CiTY AND COUNTY:  Paramount, Los Angeles County.

PROJECT:

FINDINGS:

The Applicant, Paramount Petroleum, is requesting the City of Paramount consider the
approval of a Conditional Use Permit (CUP 757) that would permit the construction and
operation of the Alt-Air Renewable Fuels Project (referred herein-after as “the proposed
project” or “the project”). The proposed project is designed to produce renewable jet fuel
and renewable diesel fuel from non-edible vegetable oil and high-quality beef tallow. The
proposed project also requires the approval of a zone variance for the increased height of
the new tower. A 168 foot tower is proposed while the current height limit in the Heavy
Industrial Zone is 85-feet. The proposed project is a joint venture between Paramount
Petroleum and Alt-Air Fuels, LLC. All of the construction and operational activities will be
confined to the Paramount Petroleum Refinery located at 14700 Downey Avenue in the
City of Paramount.

The environmental analysis provided in the attached Initial Study indicates that the
proposed project will not result in any significant adverse unmitigable impacts. For this
reason, the City of Paramount determined that a Mitigated Negative Declaration is the
appropriate CEQA document for the proposed project. The following findings may be
made based on the analysis contained in the attached Initial Study:

e The proposed project will not have the potential to degrade the quality of the
environment.

e The proposed project will not have the potential to achieve short-term goals to the
disadvantage of long-term environmental goals.

e The proposed project will not have impacts that are individually limited, but
cumulatively considerable, when considering planned or proposed development in
the City.

e The proposed project will not have environmental effects that will adversely affect
humans, either directly or indirectly.

The environmental analysis is provided in the attached Initial Study prepared for the
proposed project. The project is also described in greater detail in the attached Initial
Study.

Signature

Date: December 16, 2013

City of Paramount Department of Community Development
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CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

SECTION 1 - INTRODUCTION

1.1 PURPOSE OF THE INITIAL STUDY

The Applicant, Paramount Petroleum, is requesting the City of Paramount consider the approval of a
Conditional Use Permit (CUP 757) and a Zone Variance (ZV 401) that would allow the construction and
operation of the Alt-Air Renewable Fuels Project (referred herein-after as “the proposed project” or “the
project”). The proposed project is a joint venture between Paramount Petroleum and Alt-Air Fuels, LLC.
All of the construction and operational activities will be confined to the Paramount Petroleum Refinery
(PPR) located at 14700 Downey Avenue in the City of Paramount. The proposed project is designed to
produce renewable jet fuel and renewable diesel fuel from non-edible vegetable oil and high-quality beef
tallow.: The Applicant is Paramount Petroleum Corporation (Glenn Clauson), 14700 Downey Avenue,
Paramount, California, 90723.

The proposed project is anticipated to convert up to 3,500 barrels per day (BPD) of non-edible vegetable
oils and high-quality beef tallow into renewable jet and diesel fuel. Small quantities of naphtha and liquid
petroleum gas (LPG) also will be produced as byproducts.2 The proposed project will involve the
modifications of certain existing refinery equipment and the addition of new vessels (containers or tanks)
and reactors. As indicated above, all of the equipment required as part of the proposed project’s
implementation will be located within the existing PPR complex. The project elements are described
herein in greater detail in Section 2.

The proposed Alt-Air Renewable Fuels Project is considered to be a project under the California
Environmental Quality Act (CEQA).3 The City of Paramount (also referred to herein as “the City”) is the
designated Lead Agency for the proposed project and the City will be responsible for the project’s
environmental review.4 As part of the proposed project’s environmental review, the City of Paramount
has authorized the preparation of this Initial Study.5 To fulfill the purpose and intent of CEQA, the City of
Paramount, in its capacity as Lead Agency for this project, oversaw the preparation of this Mitigated
Negative Declaration, the Initial Study, the Mitigation Monitoring and Reporting Program, and the
supporting technical analysis. Following the completion of the environmental analysis and the Initial
Study, the City determined that a Mitigated Negative Declaration is the appropriate CEQA document.

t City of Paramount. Conditional Use Permit Application (Case # 757). June 18, 2013.

2 Jet and diesel products are of higher quality than the same products produced from crude oil, and have only 25 to 30 percent of the
carbon footprint of crude oil derived products.

3 California, State of. Title 14. California Code of Regulations. Chapter 3. Guidelines for the Implementation of the California
Environmental Quality Act. as Amended 1998 (CEQA Guidelines). § 15060 (b).

4 The Lead Agency is the public agency that has the principal responsibility for carrying out or approving a project that may have a
significant adverse effect upon the environment (Public Resources Code §21067). Since the proposed project requires
discretionary approval from the City of Paramount and the City has the greatest responsibility for supervising or approving the
project as a whole, it was determined that the City would be the most appropriate public agency to act as Lead Agency (CEQA
Guidelines §15051[b]).

32}

Ibid.(CEQA Guidelines) § 15050.
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CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

The primary purpose of CEQA is to ensure that decision-makers and the public understand the
environmental implications of a specific action or project. The purpose of this Initial Study is to ascertain
whether the proposed project will have the potential for significant adverse impacts on the environment
once it is implemented. Pursuant to the CEQA Guidelines, additional purposes of this Initial Study
include the following:

e To provide the City of Paramount with information to use as the basis for deciding whether to
prepare an environmental impact report (EIR), mitigated negative declaration, or negative
declaration for the proposed project;

e To facilitate the project’s environmental assessment early in the design and development of the
proposed project;

e To eliminate unnecessary EIRs; and,

e To determine the nature and extent of any impacts associated with the proposed project’s
implementation.

Certain projects or actions may also require oversight approvals or permits from other public agencies.
These other agencies are referred to as Responsible Agencies and Trustee Agencies, pursuant to Sections
15381 and 15386 of the State CEQA Guidelines. The South Coast Air Quality Management District
(SCAQMD) is a responsible agency for this project. In addition, the project Applicant and the City
consulted with representatives of the Paramount Unified School District pursuant to the requirements of
CEQA. This Initial Study and the Notice of Intent to Adopt a Mitigated Negative Declaration will be
forwarded to responsible agencies, trustee agencies, and the public for review and comment. A 20-day
public review period will be provided to allow these entities and other interested parties to comment on
the proposed project and the findings of this Initial Study.6 Comments must be sent to the attention of:

Mr. John Carver
City of Paramount Community Development Department
16400 Colorado Street
Paramount, California 90723

Comments received on the Mitigated Negative Declaration will be considered during the City’s review of
the proposed project.

6 California, State of. Public Resources Code Division 13. The California Environmental Quality Act. Chapter 2.6, Section
2109(b). 2000.
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CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

1.2 INITIAL STUDY’S ORGANIZATION

This Initial Study was prepared pursuant to both the State of California CEQA Guidelines and the local
CEQA Guidelines of the City of Paramount. The following annotated outline summarizes the contents of

this Initial Study:

Section 1 - Introduction, provides the procedural context surrounding this Initial Study's
preparation and insight into its composition.

Section 2 - Project Description, describes the proposed project’s physical and operational
characteristics and provides an overview of the existing environment as it relates to the affected

area.

Section 3 - Environmental Analysis, includes an analysis of potential impacts associated with the
construction and the subsequent operation of the proposed project.

Section 4 - Conclusions, indicates the manner in which the mitigation measures identified in the
environmental analysis will be implemented as a means to address potential environmental

impacts.

Section 5 - References, identifies the sources used in the preparation of this Initial Study.

1.3 INITIAL STUDY CHECKLIST

The environmental analysis provided in Section 3 of this Initial Study indicates that the proposed project
will not result in any significant adverse unmitigable impacts on the environment with the recommended

mitigation. The findings of this Initial Study are summarized in Table 1-1 provided below and on the

following pages.

Table 1-1
Summary (Initial Study Checklist)
Less Than
Potentially Significant Less Than No
Environmental Issues Area Examined Significant Impact Significant Impact
Impact With Impact p

Mitigation
Section 3.1 Aesthetic Impacts. Would the project:
a) Have a substantial adverse affect on a scenic vista? X
b) Substantially damage scenic resources, including but not
limited to, trees, rock outcroppings, and historic buildings within a X
State scenic highway?
c) Create a new source of substantial light or glare that would X
adversely affect day- or night-time views in the area?

SECTION 1 @ INTRODUCTION
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CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

Section 3.2 Agriculture and Forestry Resources Impacts. Would the

project:

a) Convert Prime Farmland, Unique Farmland or Farmland of
Statewide Importance (Farmland), as shown on the maps
prepared pursuant to the Farmland Mapping and Monitoring
Program of the California Resources Agency, to non-agricultural
use?

b) Conflict with existing zoning for agricultural use or a
Williamson Act Contract?

c) Conflict with existing zoning for or cause rezoning of, forest
land (as defined in Public Resources Code §4526), or zoned
timberland production (as defined by Government Code
§51104[g])?

d) Result in the loss of forest land or the conversion of forest land
to a non-forest use?

e) Involve other changes in the existing environment that, due to
their location or nature, may result in conversion of farmland to
non-agricultural use?

Section 3.3 Air Quality Impacts. Would the project:

a) Conflict with or obstruct implementation of the applicable air
quality plan?

b) Violate any air quality standard or contribute substantially to
an existing or projected air quality violation?

¢) Result in a cumulatively considerable net increase of any
criteria pollutant for which the project region is in non-attainment
under an applicable Federal or State ambient air quality standard
(including releasing emissions, which exceed quantitative
thresholds for ozone precursors)?

d) Expose sensitive receptors to substantial pollutant
concentrations?

e) Create objectionable odors affecting a substantial number of
people?

Section 3.4 Biological Resources Impacts. Would the project have a substantial adverse effect:

a) Either directly or through habitat modifications, on any species
identified as a candidate, sensitive or special status species in local
or regional plans, policies, or regulations, or by the California
Department of Fish and Wildlife or U. S. Fish and Wildlife
Service?

SECTION 1 @ INTRODUCTION
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Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

b) On any riparian habitat or other sensitive natural community
identified in local or regional plans, policies, regulations, or by the
California Department of Fish and Wildlife or U.S. Fish and
Wildlife Service?

c) On Federally protected wetlands as defined by Section 404 of
the Clean Water Act (including, but not limited to, marsh, vernal
pool, coastal, etc.) through direct removal, filling, hydrological
interruption, or other means?

d) In interfering substantially with the movement of any native
resident or migratory fish or wildlife species or with established
native resident or migratory life corridors, or impede the use of
native wildlife nursery sites?

e) In conflicting with any local policies or ordinances, protecting
biological resources, such as a tree preservation policy or
ordinance?

f) By conflicting with the provisions of an adopted Habitat
Conservation Plan, Natural Community Conservation Plan, or
other approved local, regional, or State habitat conservation plan?

Section 3.5 Cultural Resources Impacts. Would the project:

a) Cause a substantial adverse change in the significance of a
historical resource as defined in §15064.5 of the CEQA
Guidelines?

b) Cause a substantial adverse change in the significance of an
archaeological resource pursuant to §15064.5 of the CEQA
Guidelines?

c) Directly or indirectly destroy a unique paleontological resource,
site or unique geologic feature?

d) Disturb any human remains, including those interred outside
of formal cemeteries?

Section 3.6 Geology Impacts. Would the project result in or expose people to potential impacts involving:

a) The exposure of people or structures to potential substantial
adverse effects, including the risk of loss, injury, or death
involving rupture of a known earthquake fault (as delineated on
the most recent Alquist-Priolo Earthquake Fault Zoning Map
issued by the State Geologist for the area or based on other
substantial evidence of a known fault), ground—shaking,
liquefaction, or landslides?

b) Substantial soil erosion or the loss of topsoil?
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Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

c) Location on a geologic unit or a soil that is unstable, or that
would become unstable as a result of the project, and potentially
result in on- or off-site landslide, lateral spreading, subsidence,
liquefaction or collapse?

d) Location on expansive soil, as defined in California Building
Code (2012), creating substantial risks to life or property?

e) Soils incapable of adequately supporting the use of septic tanks
or alternative wastewater disposal systems where sewers are not
available for the disposal of wastewater?

Section 3.7 Greenhouse Gas Emissions Impacts. Would the project:

a) Result in the generation of greenhouse gas emissions, either
directly or indirectly, that may have a significant impact on the
environment?

b) Increase the potential for conflict with an applicable plan,
policy, or regulation adopted for the purpose of reducing
emissions of greenhouse gasses?

Section 3.8 Hazards and Hazardous Materials Impacts. Would the project:

a) Create a significant hazard to the public or the environment
through the routine transport, use, or disposal of hazardous
materials?

X

b) Create a significant hazard to the public or the environment or
result in reasonably foreseeable upset and accident conditions
involving the release of hazardous materials into the
environment?

c) Emit hazardous emissions or handle hazardous or acutely
hazardous materials, substances, or waste within one-quarter mile
of an existing or proposed school?

d) Be located on a site, which is included on a list of hazardous
material sites compiled pursuant to Government Code Section
65962.5, and as a result, would it create a significant hazard to the
public or the environment?

e) Be located within an airport land use plan, or where such a plan
has not been adopted, within two miles of a public airport or a
public use airport, would the project result in a safety hazard for
people residing or working in the project area?

f) Within the vicinity of a private airstrip, result in a safety hazard
for people residing or working in the project area?

g) Impair implementation of, or physically interfere with, an
adopted emergency response plan, emergency response plan or
emergency evacuation plan?
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Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

h) Expose people or structures to a significant risk of loss, injury,
or death involving wild lands fire, including where wild lands are
adjacent to urbanized areas or where residences are intermixed
with wild lands?

Section 3.9 Hydrology and Water Quality Impacts. Would the project:

a) Violate any water quality standards or waste discharge
requirements?

b) Substantially deplete groundwater supplies or interfere
substantially with groundwater recharge in such a way that would
cause a net deficit in aquifer volume or a lowering of the local
groundwater table level (e.g., the production rate of pre-existing
nearby wells would drop to a level which would not support
existing land uses or planned uses for which permits have been
granted)?

c) Substantially alter the existing drainage pattern of the site or
area, including the alteration of the course of a stream or river, in
a manner, which would result in substantial erosion or siltation
on- or off-site?

d) Substantially alter the existing drainage pattern of the site or
area, including the alteration of the course of a stream or river, in
a manner that would result in flooding on- or off-site?

e) Create or contribute runoff water, which would exceed the
capacity of existing or planned storm water drainage systems or
provide substantial additional sources of polluted runoff?

f) Substantially degrade water quality?

g) Place housing within a 100-year flood hazard area as mapped
on a Federal Flood Hazard Boundary or Flood Insurance Rate
Map or other flood hazard delineation map?

h) Place within a 100-year flood hazard area, structures that
would impede or redirect flood flows?

i) Expose people or structures to a significant risk of flooding
because of dam or levee failure?

j) Result in inundation by seiche, tsunami, or mudflow?

Section 3.10 Land Use and Planning Impacts. Would the project:

a) Physically divide an established community, or otherwise result
in an incompatible land use?
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Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

b) Conflict with an applicable land use plan, policy, or regulation
of an agency with jurisdiction over the project (including, but not
limited to, a general plan, specific plan, local coastal program, or
zoning ordinance) adopted for the purpose of avoiding or
mitigating an environmental effect?

c) Conflict with any applicable habitat conservation or natural
community conservation plan?

Section 3.11 Mineral Resources Impacts. Would the project:

a) Result in the loss of availability of a known mineral resource
that would be of value to the region and the residents of the State?

b) Result in the loss of availability of a locally important mineral
resource recovery site delineated on a local general plan, specific
plan, or other land use plan?

Section 3.12 Noise Impacts. Would the project result in:

a) Exposure of persons to, or the generation of, noise levels in
excess of standards established in the local general plan or noise
ordinance, or applicable standards of other agencies?

b) Exposure of people to, or the generation of, excessive ground-
borne noise levels?

c) Substantial permanent increase in ambient noise levels in the
project vicinity above noise levels existing without the project?

d) Substantial temporary or periodic increases in ambient noise
levels in the project vicinity above levels existing without the
project?

e) For a project located with an airport land use plan or, where
such a plan has not been adopted, within two miles of a public
airport or public use airport, would the project expose people
residing or working in the project area to excessive noise levels?

f) For a project within the vicinity of a private airstrip, would the
project expose people residing or working in the project area to
excessive noise levels?

Section 3.13 Population and Housing Impacts. Would

the project:

a) Induce substantial growth in an area either directly or
indirectly (e.g., through projects in an undeveloped area or
extension of major infrastructure)?

b) Displace substantial numbers of existing housing, necessitating
the construction of replacement housing elsewhere?
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Table 1-1
Summary (Initial Study Checklist)
Less Than
Potentially Significant Less Than No
Environmental Issues Area Examined Significant Impact Significant Impact
Impact With Impact P
Mitigation
c) Displace substantial numbers of people, necessitating the X

construction of replacement housing elsewhere?

Section 3.14 Public Services Impacts. Would the project result in substantial adverse physical impacts associated
with the provision of new or physically altered governmental facilities, the construction of which would cause significant
environmental impacts in order to maintain acceptable service ratios, response times or other performance objectives in any of

the following areas:

a) Fire protection services?

X

b) Police protection services?

¢) School services?

d) Other governmental services?

Section 3.15 Recreation Impacts. Would the project:

a) Increase the use of existing neighborhood and regional parks or
other recreational facilities such that substantial physical
deterioration of the facility would occur or be accelerated?

b) Affect existing recreational facilities or require the construction
or expansion of recreational facilities that might have an adverse
physical effect on the environment?

Section 3.16 Transportation Impacts. Would the project:

a) Cause a conflict with an applicable plan, ordinance, or policy
establishing measures of effectiveness for the performance of the
circulation system, taking into account all modes of transportation
including mass transit and non-motorized travel and relevant
components of the circulation system, including but not limited to,
intersections, streets, highways and freeways, pedestrian and
bicycle paths, and mass transit?

b) Exceed, either individually or cumulatively, a level of service
standard established by the County Congestion Management
Agency for designated roads or highways?

c) A change in air traffic patterns, including either an increase in
traffic levels or a change in the location that results in substantial
safety risks?

d) Substantially increase hazards due to a design feature (e.g.,
sharp curves or dangerous intersections) or incompatible uses
(e.g., farm equipment)?

e) Result in inadequate emergency access?
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Table 1-1
Summary (Initial Study Checklist)

Environmental Issues Area Examined

Potentially
Significant
Impact

Less Than
Significant
Impact
With
Mitigation

Less Than
Significant
Impact

Impact

) Conflict with adopted policies, plans or programs regarding
public transit, bicycle or pedestrian facilities, or otherwise
decrease the performance or safety of such facilities?

Section 3.17 Utilities Impacts. Would the project:

a) Exceed wastewater treatment requirements of the applicable
Regional Water Quality Control Board?

b) Require or result in the construction of new water or
wastewater treatment facilities or expansion of existing facilities,
the construction of which could cause significant environmental
impacts?

c) Require or result in the construction of new storm water
drainage facilities or expansion of existing facilities, the
construction of which could cause significant environmental
effects?

d) Have sufficient water supplies available to serve the project
from existing entitlements and resources, or are new or expanded
entitlements needed?

e) Result in a determination by the provider that serves or may
serve the project that it has inadequate capacity to serve the
project’s projected demand in addition to the provider’s existing
commitments?

) Be served by a landfill with insufficient permitted capacity to
accommodate the project’s solid waste disposal needs?

g) Comply with Federal, State, and local statutes and regulations
related to solid waste?

h) Result in a need for new systems, or substantial alterations in
power or natural gas facilities?

i) Result in a need for new systems, or substantial alterations in
communication systems?
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SECTION 2 - PROJECT DESCRIPTION
2.1 PROJECT LOCATION

The proposed project site is located within the existing Paramount Petroleum Refinery (PPR) which is
located in the northeastern portion of the City of Paramount. The City of Paramount is located in the
south-central portion of Los Angeles County, approximately 16.5 miles southeast of downtown Los
Angeles. The City is bounded by South Gate and Downey on the north; the Los Angeles River, Lynwood,
Compton, and the unincorporated community of Rancho Dominguez on the west; Long Beach and
Bellflower on the south; and Bellflower and Downey on the east.” The location of Paramount in a regional
context is shown in Exhibit 2-1.

Regional access to the City is provided by the Century Freeway (I-105) which traverses the northern
portion of the City in a west-to-east orientation, and the Long Beach Freeway (SR-710), which is situated
in a north-south orientation along the western boundary of Paramount. Major thoroughfares within the
City include Rosecrans Avenue and Alondra Boulevard, both of which are oriented in a west-to-east
direction. Other major arterials located in the City include Garfield Avenue, Paramount Boulevard, and
Lakewood Boulevard which are oriented in a north-to-south direction.

As indicated previously, all of the proposed improvements associated with the operation of the proposed
project will be located within the existing PPR complex. The PPR is located at 14700 Downey Avenue and
is bounded by Lakewood Boulevard, Somerset Boulevard, Downey Avenue, and Contreras Street. The
PPR is located immediately west of the City of Bellflower municipal boundary lines, and approximately
one-quarter mile south of the City of Downey boundary line. Primary truck access to the PPR is provided
by Andry Drive, which is accessible from both Somerset Boulevard and Lakewood Boulevard. A map of
the project site within the City is shown in Exhibit 2-2. A vicinity map is provided in Exhibit 2-3. The
main entrance to the PPR offices is located on Downey Avenue.8 A local map is provided in Exhibit 2-4.

2.2 ENVIRONMENTAL SETTING

All of the proposed physical improvements required as part of the proposed project’s operation will be
located within the PPR. The refinery has been in continuous operation for over 70 years. The refinery
property consists of approximately 66 acres and the facility is bounded on the north by Contreras Street,
on the south by the Los Angeles Metropolitan Transportation Authority (MTA) right-of-way, on the west
by Downey Avenue, and on the east by Lakewood Boulevard. The PPR is located within the Somerset
Ranch Area which is a specific plan that governs development and land uses in an area that includes the
PPR. The Somerset Ranch Area of Paramount is designated as Mixed Use and includes a mix of
residential, commercial, industrial, and public uses. The PPR is zoned M-2, Heavy Manufacturing.> The
PPR accounts for slightly more than half of the total land area of the Somerset Ranch Area.

7 City of Paramount. General Plan. Adopted August 7, 2007.

8 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

9 City of Paramount. General Plan. Adopted August 7, 2007.
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REGIONAL LOCATION

SOURCE: DELORME MAPS, 2009

SECTION 2 @ PROJECT DESCRIPTION PAGE 18



CITY OF PARAMOUNT @ MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. ¢ CUP 757 & ZV 401

T
- EON]'S‘B-:UE‘—]QJ’-S‘;:\;%_\B i ComAgrce
BiliE== Gl .amfslu 2
H 8 > At Fi ati & i&t
1 it Fori io iy
L SFT“\ g s it is |
] Il o od Simans - Hondo e |£>ﬂ-
1A 2 | .ver Fico Rivera
untinZtonParks Bandini
T o i [ & 69
1 > o év— Laguﬂmf e
i E é’g‘:’ ErE Los Hietos
FLORENCE o\ I & & filcGam bl
Rk i < Dney Fosd 5
—] E Bell Gardens: 5@1}5 I
= < G AvE
- T FirestonefPatk _ L 19 — i
%:_ Cudahy LosMietoslunction
T \alls
% = South Gate \"S’
‘ﬂlﬁ ‘ m Minwale _Q’
| 7 R
W = Fhae, - Lon :
L:Li dan LGB SEONE By éé" En,@% SanL?Fe piings
= = T 't d
&
¥ tmmiale e a P t Petrol Refi -1
J_ [T 4 o3 aramount Petroleum Retinery pg=i
B = ABSOTT RO F = - -
e I il ?—T GF i i
A = IR = Tf.ﬁ'nr;km’ﬁn‘ 5 Fod = g IF i
¥ m
,% < o M‘W?I’-WQ ‘}Ge [ az 'z = i f=4
53 N . i
= D T = & £
= e ol @ I = i o a8
- > Sy Py =1 R = 9
=2 Willowr Brook fa) 13 IMPERTAL HWiT & :l
=l gty g cenipfor pup L [ E%'l & q
5 7 - E WS
o % ) Lymaood Gardens - LL 3] 7 S—} h\
Y= ety E ﬁﬂm\ i 2 ——
= = RO EeR.q:f ANE IEJE_EE_\SANS a : = RANSAE nk m,
{ EastlComptan %& @
A = comptonl] ﬂ'“‘i'—:ﬂ it s J‘.\,—‘_P‘_‘J- It i 8\\
s T IR e F N
Mh:’[g%&b AR 7, ALONEAY Ay Paramount |~ Rendal *——4"9%&:1 "‘*'Hn’ E]]r |
ET =z —] I . ey &
RN : =S =] S M= ﬁ - S
g e %Hﬁ e Iy aa e ol = == == i belfloncf B J
2 2 i ‘ = ot :
= e AE  aRTESIAFWY ! ! s, E
g T & e AL ¥
= éﬁ+ﬁwig_1 — = LARTESIAK a1 )@SQ
m 91 RRIESLERR T L I-;lalz 5] ka(;, E
- T 15
T A R ACAZA g
) ST I i ‘ (5] i
Daminguezlunction Jr--_ } } ! —,OE,
il = |
ﬂ = i souTHsT || = Cerritos
% ol et AT
1 : o
== EET s ity o
EDEL AMGBLVD [ 8 ; AL AHS B |5, H R MOTB LM L MBS ELYEL o
3 BT RN m@%& i
= 3
2 A= === e
T S X : IR [T i =Saun
= EE iz can fl—:l ‘ HE [N ===t 1 | = =
Diolgre st I ul | SOM|ST =) CARSON ST 2 Hawaiian Gardens - |
E—Fj’ J Lincoln|village u m— M- e == lim il '@!Hm ) | L E=| 'ﬂﬁ
E T lifarnia Height B = = i
LD MU % = = [T/} 5 = EEI
il N e Bebrrl ] Jl[ﬂ_[ = e E WE
1 N
i istad el T L E WARD LW RD oherty Fisl ||| ¢ wrapolow RO b Sl
:Hi ‘|’|l wllg [l == ﬁ_}:‘[ =] = BALLRD'|
_4 =3 | = ET ;J T e T
D, = a
R ST R
THHI T ) EEER 7 M"\ [ET I el strtharsTpe=L| ][] CERRITOS AVE
| wiatson ] H NN e = = W T =3 - I
AP S = (S e T & 5 L H
- [ e =1 2l ==l B B2 o |Las slamitas
e = Sl | 1] i s £ 5 —
=3 | RAANAE| 1 =Fs wulll I} [ ] Qe &
I T i Il 1y N = =
7 1oz - T T L0070 33 LETHR o

1 ™ ™

EXHIBIT 2-2
PROJECT SITE IN THE CITY OF PARAMOUNT

SOURCE: DELORME MAPS, 2009
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VICINITY MAP

SOURCE: DELORME MAPS, 2009
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As indicated previously, the PPR is located within a completely urbanized setting. Land uses and
development found in the vicinity of the PPR include the following;:

e The Wirtz (elementary) School is located north of the PPR at the corner of Contreras Avenue and
Downey Avenue. This school is operated by the Paramount Unified School District.

e Paramount High School is located to the west of the PPR, on the west side of Downey Avenue.
This school is also operated by the Paramount Unified School District.

e The Cinderella Mobile Home Community and other single-family homes are located further east
along Contreras Avenue.

e The two parcels located to the northeast of the PPR is occupied by a commerecial retail center that
includes a supermarket and Walmart.

e The Los Angeles Department of Water and Power (LADWP) easement and the Union Pacific
Railroad (UPPR) tracks extend diagonally across Somerset Boulevard and Downey Avenue and
separate the PPR from the Somerset Village condominiums and a neighborhood that consists of
single-family dwellings.

e The Somerset Village Condominiums are located to the south of the aforementioned LADWP
easement and north of Somerset Boulevard.

e A public storage facility (A-1 Self Storage) is located to the south of the LADWP easement, on the
east side of Downey Avenue.

e The east side of Lakewood Boulevard is developed with commercial uses, including several auto-
related businesses, the Rainbow Trailer Park, the Fox Trailer Court, and the Super Inn Motel.

e The Albert Baxter (Elementary) School is located east of Lakewood Boulevard in the City of
Bellflower approximately 415 feet west of the PPR. This school is operated by the Bellflower
Unified School District.

e Further south, along the south side of Somerset Boulevard, there are single-family neighborhoods
and commercial and industrial land uses. The opposite side of Downey Avenue contains a mix of
single- and multiple-family developments and Paramount High School.1©

An aerial photograph of the refinery and the surrounding area is provided in Exhibit 2-5. The existing
improvements within the PPR are varied and include more than 80 above-ground storage tanks of various
sizes, concrete and block buildings that house control rooms, maintenance shops, and warehouses.

10 Blodgett/Baylosis Associates. Site Visit, October 30, 2013; and Paramount Petroleum Corporation. Paramount Petroleum
Refinery Alt-Air Renewable Fuels Project Description. September 2013.
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EXHIBIT 2-5
AERIAL PHOTOGRAPH

SOURCE: UNITED STATES GEOLOGICAL SURVEY
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The main staging area and truck entrance is located on the east side of the refinery near Lakewood
Boulevard. The main entrance to the office and administration area is provided by a driveway located
along Downey Avenue.! The area where the proposed improvements will be located is within that portion
of the refinery that contains the above-ground tanks and other refining equipment.

2.3 OVERVIEW OF THE EXISTING REFINERY OPERATIONS

The PPR historically has produced a variety of products including gasoline, jet fuel, diesel fuel, petroleum
gases, asphalt, and liquid sulfur from crude oil. Crude oil is a mixture of hydrocarbon compounds and
relatively small amounts of other materials, such as oxygen, nitrogen, sulfur, salt, and water. Petroleum
refining is a manufacturing process that produces physical and chemical changes to crude oil as a means
to remove most of the non-hydrocarbon substances, to break-down the crude oil into its various
components, and to blend the resulting byproducts into various products. The overall refining process
uses three processing techniques:

e Separation, including distilling hydrocarbon liquids into gases, gasoline, diesel fuel, fuel oil, and
heavier residual materials;

e Reforming, using heat and catalysts to rearrange the chemical structure of a particular oil stream
to improve its quality for use in marketable products; and,

e Chemically combining two or more hydrocarbons to produce high-grade gasoline.:2

A generalized flow diagram of the existing PPR operations is provided in Exhibit 2-6. The PPR currently
processes crude oil into marketable products including gas oil, naphtha, asphalt, diesel fuel, jet fuel, and
other products. The facility can process up to 50,000 barrels per day (BPD) of crude oil. In recent
months, the production has declined significantly due to changes in the market demand and other factors.
Current production at the PPR includes a full line of petroleum products that include:

e Heavy fuel oil, gas oil, diesel products, military jet fuel, full range naphtha, as well as gasoline and
diesel fuels;

e A full line of asphalt products, including polymer-modified and tire-rubber modified products,
used in the construction industry primarily in the production of roofing products and paved
roadways;

e Heavy fuel oils used to produce fuels for the marine industry; and,

e A full range naphtha and gas oil that may be further processed on-site or sold to other refiners for
further processing into finished products.

1 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

12 Thid.
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The PPR has the ability to produce about 7,500 BPD (315,000 gallons per day) of reformulated gasoline
and 8,500 BPD (357,000 gallons per day) of ultra-low sulfur diesel (ULSD). Except for those periods of
maintenance or repair activity, or reduced activity due to market conditions, the PPR operates 24 hours
per day, 365 days per year. The facility typically employs approximately 150 to 200 people during normal
refinery operations. At the present time, less than 140 persons are employed at the PPR.12

The specific equipment in operation at any given time depends on the types of products being produced.
The main equipment at the PPR includes two crude units, two vacuum distillation units, a reformer (used
in gasoline and hydrogen production), three distillate hydro-desulfurization (HDS) units, a Claus Sulfur
Recovery train, a light naphtha stabilizer, a jet treater, a naphtha splitter, a benzene saturation and
isomerization unit, a light naphtha storage chiller, a pressure swing adsorption unit, an asphalt air
blowing plant, an asphalt emulsion plant, and a polymer-modified asphalt plant. Support facilities
include equipment for water treatment, fuel gas systems, boilers, a cogeneration unit, cooling towers,
truck- and rail-loading and unloading facilities, and various pollution control devices.4

The PPR receives most of its crude oil (approximately 96%) via underground pipelines. The remainder is
generally received using truck transport, though crude oil may now be received by rail following the recent
approval of CUP 751 and the issuance of the requisite SCAQMD permits. Most of its distilled products
(gasoline, full range naphtha, military fuels, diesel products, and gas oil) are shipped out via underground
pipelines or in trucks. The PPR ships all of its asphalt products in trucks or via rail transport.s

2.4 BACKGROUND FOR THE PROPOSED PROJECT

The PPR has operated as an asphalt plant and petroleum refinery since the 1930’s. The original rated
capacity of the refinery was 20,000 BPD. Between 1970-1976, a second crude unit, with a rated capacity
of 30,000 BPD, as well as other hydroprocessing units were added. This increased the refining capability
to produce light petroleum products such as gasoline and diesel fuel. 1

Alon acquired the Paramount Petroleum Corporation in August 2006. Refining operations have been
temporarily suspended periodically based on market conditions. After assessing its options, the PPR
resumed operation of many of the refining units in June of 2011, processing crude oil. However, in
October of 2012, the refinery suspended most refining activities, although other operations and activities
continue. These variations in refinery operations lead to variations in operating activity. Table 2-1
summarizes the PPR’s operations since 2009. 7 As is evident from the examination of Table 2-1, activities
have experienced a significant reduction over the previous four years beginning in 2009 through 2012.

13 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

4 The existing pollution control devices include selective catalytic reduction units installed on the boilers and heaters, an amine unit,
caustic scrubber, and incinerators.

15 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

16 Tbid.

7 Ibid.
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Table 2-1
Historical Refinery Activities (2009 to 2012)

Description of Activity 2012 2011 2010 2009
Trucks Activity
Metered Trucks Loading 594 1,783 7,180 9,423
Scale Trucks Loading 19,369 20,610 17,101 20,450
Scale Trucks Unloading 4,437 6,208 3,677 2,892
Total Trucks 24,400 28,601 27,958 32,765
Railcar Activity
Railcars Loading 386 844 165 1,470
Gasoil Railcar Loading o) 331 o) o)
Railcars Unloading 503 181 115 0
Total Railcars 889 1,356 280 1,470
Operational Activities
Average Employees 140 155 177 197
Electrical Purchases (MWh) 13,438 11,977 10,413 24,568
Natural Gas Purchases (million therms) 14.9 17.0 22.2 19.4
Wastewater Discharge (million gallons) 53.1 68.1 104.7 135.1
SRU Caustic Shipments 0 2 0 45
Jet Treater Caustic Shipments 1 o] 1 2
Purchased Water (million gallons) 125.6 120.4 154.7 135.8
Spend Catalyst Generation (tons)« 0] 9 16 22

Source: Paramount Petroleum Corporation.
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Although crude refining has been temporarily suspended, other activities have continued including
asphalt and terminal activities. The PPR has continued to manage an inventory of finished diesel and
other materials, to receive fuels and fuel blending products, to blend and market finished fuels, and to
produce and market asphalt products. The PPR also continues to function as a terminal. These activities
require the continued use of on-site storage tanks, and truck and rail loading and unloading racks,
pipelines and pipeline connections through pump stations to the regional pipeline network operated by
various third parties. In addition, the PPR continues to operate steam boilers, the wastewater treatment
system, and the vapor recovery system.:8

This Alt-Air project primarily involves modifications to the existing Number 5 Hydrodesulfurization Unit
(No. 5 HDS) as well as some auxiliary treating and stripping units to handle the corrosive nature of
feedstock and to separate diesel, jet, naphtha, and LPG into finished products. Overall, there will be
limited modifications made to other refinery processing equipment. The existing throughput of the No. 5
HDS is about 7,200 BPD. The proposed modifications to the No. 5 HDS will reduce the throughput of the
No.5 HDS from 7,200 BPD to about 3,500 BPD.19

2.5 DESCRIPTION OF THE PROPOSED PROJECT
2.5.1 PROJECT BACKGROUND

The Alt-Air Renewable Fuels Project, the proposed project, is a joint venture between the Paramount
Petroleum and Alt-Air Fuels, LLC. Alt-Air is a supplier of renewable fuels to the United States military
and commercial airlines. Alt-Air has already produced, sold, and tested more than one million gallons of
renewable jet fuel from a pilot plant located in Houston, Texas. Between 2008 and 2011, Alt-Air provided
fuel for approximately two dozen successful commercial and military test flights, including supersonic,
transatlantic, and jumbo-jet renewable fuel flights. All test flights were successful, with no performance
variation between renewable jet fuel and conventional jet fuel.2°

The United States Navy announced that by 2020, 50 percent of the total Navy energy consumption will be
from alternative sources and the Navy entered into a contract with Alt-Air for approximately one million
gallons of renewable jet and diesel fuel. The renewable fuel was successfully tested in both air and ground
military applications. In 2010, the U.S. Navy conducted the first-ever supersonic renewable fuel test flight
using Alt-Air fuel in a F/A 18 jet. Alt-Air is currently the largest supplier of renewable aviation fuel to the
U.S. Navy, Air Force and Army.2!

18 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

19 Tbid.
20 Tbid.

2t Tbid.
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2.5.2 CHARACTERISTICS OF THE PROPOSED PROJECT

The proposed project, if approved, will convert up to 3,500 barrels per day of non-edible vegetable oils
and high-quality technical beef tallow into renewable jet and diesel fuel.22 Small quantities of naphtha
and liquid petroleum gas (LPG) will also be produced as byproducts. Jet and diesel products are of higher
quality than the same fuel products derived from crude oil, and have only 25 to 30 percent of the carbon
footprint of crude oil based products.23

The proposed project’s implementation will involve the modification of certain existing refinery
equipment including the addition of new vessels and reactors. As indicated previously, all of the proposed
improvements and the facility’s operations will occur within the confines of the existing PPR. A flowchart
diagram illustrating the proposed Renewable Fuel Project is provided in Exhibit 2-7. The locations of the
Alt-Air project components are shown in Exhibit 2-8. The key operational elements of the proposed
project are described in the remainder of this section.

TRANSPORT AND UNLOADING OF FEEDSTOCK

Instead of using crude oil distillates, the Renewable Fuels Project will use feedstock that will consist of
non-edible beef tallow and non-edible vegetable oils (as they become available). Both beef tallow and the
vegetable oils have essentially the same chemical structure.24 They are non-toxic, non-hazardous, and
have little or no odor. The melting point for tallow is about 104 degrees Fahrenheit (F), so low pressure
steam heating of the rail cars and storage tanks will be provided as needed to keep the tallow in liquid
form. Tallow and vegetable oil will be transported to the PPR via transport trucks or rail cars.25

The existing rail-unloading rack will be modified to add an off-loading manifold, a pump, and piping to
unload the new feedstock (tallow and vegetable oil). The existing truck-unloading rack will also be
modified to add an unloading pump and piping to unload trucked feedstock. Approximately 50 rail cars
per week of beef tallow and vegetable oils will be delivered to the refinery with seven rail cars of feedstock
expected to be offloaded at the rail-unloading rack per day. Non-edible vegetable oils will also be
delivered by truck and unloaded at the existing tank truck-unloading rack. The PPR has a conditional use
permit from the City of Paramount to operate the railcar-loading and unloading racks which limits the
refinery to receive 25 railcars per delivery. The proposed project will not exceed that current limitation.

22 The technology for the processing of fuels from organic waste products is called “Ecofining” and is designed by Universal Oil
Products (UOP). Ecofining is a two-stage hydrotreating process, similar to conventional jet/diesel hydrotreating processes (refer to
the flow chart provided in Exhibit 2-8).

23 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

24 Beef Tallow: Animal (specifically beef) by-products that have undergone a “rendering” process. This process includes the
ultimate separation of the animal protein from the desired liquid product (Tallow). Vegetable Oil: A triglyceride extracted from a
plant, characterized by existing as a liquid at room temperature. Triglycerides are the main constituents of Beef Tallow and
Vegetable Oil.

25 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September

2013.
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| source: Paramount Petrofeumn Corp.

EXHIBIT 2-8
LOCATION AND EXTENT OF RENEWABLE FUEL PROJECT EQUIPMENT

At Air Project Component with Modifications

LEGEND
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FIRST STAGE PROCESSING — FEED PRE-TREATING AND DEOXYGENATION

The beef tallow or vegetable oil will first be treated to remove trace minerals (e.g., calcium, magnesium,
etc.) and then deoxygenated.26 The first stage process will use two reactors to remove particulates and
trace amounts of contaminants from the feed and then remove the oxygen. The feed will be heated and
then separated, with gases going to the amine scrubbing system; liquid products (i.e., “green paraffinic
diesel”) going to a stripper tower; and residual water going to the wastewater treatment system.2? The
vessels for the first stage reactors will be new and some of the existing piping and ancillary equipment
around the first stage reactors will be replaced or retrofitted with stainless steel or other alloy piping for
corrosion protection. The first stage fractionator stripper tower, and all ancillary equipment around the
stripper tower, will not require any physical modification. Additionally, no modifications are required to
the wastewater treatment system as a result of implementation of the proposed project.28

SECOND STAGE PROCESSING — RENEWABLE FUELS ISOMERIZATION PROCESS

The second stage process will lightly hydrocrack, isomerize, and fractionate the “green paraffinic diesel”
from the First Stage to produce renewable jet fuel and diesel.29 Some naphtha and LPG will also be
produced. The project’s isomerization process will be a new process at the PPR. However, most of the
vessels, heat, exchangers, pumps, piping, and other fugitive components around the second stage reactor
will utilize the existing equipment currently in operation in the No. 5 HDS, which will be retrofitted to
accommodate the new renewable fuels isomerization process.3°

The fractionation of the second stage reactor effluent into finished products will take place in a new
fractionation tower which will be approximately 168 feet tall. All vessels, pumps, and heat exchangers
associated with this tower will also be new. Finished products from isomerization process will include:
renewable diesel fuel; renewable jet fuel; renewable naphtha; LPG; and refinery fuel gas. Minor piping
modifications to the existing de-ethanizer fractionator in the reformer unit will be made to receive light
overhead gases from the second stage fractionation tower.3! The de-ethanizer fractionator separates
naphtha and LPG from fuel gas for the existing refinery operations and will accommodate the LPG
produced by the proposed project as well.

26 Deoxygenation: The process of removing oxygen from the beef tallow/vegetable oil.

27 Green Paraffinic Diesel: liquid products (Biodiesel/saturated hydrocarbons) arising from the first stage processing of beef
tallow/vegetable oil.

% paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

29 Hydrocracking of the Green Paraffinic Diesel involves cracking the heavy molecules into lighter hydrocarbons, which then become
saturated with hydrogen via reaction with hydrogen and a catalyst. During this process, Green Paraffinic Diesel becomes
isomerized; it is converted into a number of products (i.e. different fuel grades) which contain the same quantity and type of atoms
with a different spatial arrangement. These products then undergo Fractionation, a process that separates the resulting
hydrocarbon mixture into their individual components or grades (i.e. renewable diesel fuel, renewable jet fuel, naptha, LPG, etc.).

% paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

31 As a part of the Fractionation process, the De-ethanizer will assist in the separation and ultimate recovery of the renewable fuel
products. The product of a de-ethanizer is ethane.
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ACID GAS DISPOSAL

Amine from the modified amine scrubber in the amine treating unit is used to remove carbon dioxide
(CO,) and hydrogen sulfide (H,S) from the first stage process.32 The amine solution will be regenerated in
the existing refinery amine regenerator tower. Acid gas from the overhead of the amine regenerator tower
will contain approximately 91 percent CO,, 4 percent H.S, and some light gases.

The amine solution currently used in the amine treating unit, which removes H.S, will be replaced with a
different amine solution that can remove both H,S and CO..33 In the existing refinery operation, sour gas
produced in refinery units is routed through the amine treating unit to the sulfur recovery unit (SRU).34
From the SRU, the exit gas is routed to the tail gas treating unit (TGTU) and then the incinerator. The
caustic scrubber is used as a backup for the SRU. In the proposed project, the renewable fuels overhead
gas will be combined with the existing sour gas produced in the other refinery units that is processed in
the amine treating unit and the SRU.

Piping will be installed to route the exit gas from the SRU to caustic scrubber instead of the TGTU. The
exit gas from the caustic scrubber will continue to be routed to the incinerator. Additional piping will be
installed to convey the exit gas from the amine treating unit to the caustic scrubber to allow operation at
low flow conditions, which are below the minimum operating design of the SRU. The caustic scrubber
will be used in lieu of TGTU to remove sulfur from the SRU exit gas. The caustic scrubber is more
effective at removing H,S from the exhaust gas, which reduces the amount of SOx generated from the
incinerator. The caustic scrubber currently operates as a backup for the SRU and will require a change of
condition in the SCAQMD permit to operate in full time service. Spent caustic will be accumulated in
existing tank (#1000). Periodically the spent caustic will be transported by truck to appropriate disposal
or recycling facilities.35

STORAGE TANKS

The Alt-Air facility will require the use of a number of the existing storage tanks at the PPR for the storage
of feed stocks, intermediate products and finished projects, including technical beef tallow, non-edible
vegetable oil, jet fuel, and diesel fuel. The storage tanks are already permitted and no new storage tanks
are required. However, two storage tanks are expected to require SCAQMD permit modifications. Tank
1201 is currently permitted for LPG storage so the SCAQMD permit needs to be modified to include
storage of both LPG and heavy naphtha. Another existing storage tank (#80003) will be used to store
beef tallow and will require an SCAQMD permit modification as the storage tank is currently permitted to
store crude oil. Tank 80003 will be vented to an existing refinery incinerator to minimize the potential
for vapors and provide odor control. A carbon adsorption unit will also be installed as a backup for the
incinerator.

%2 Amine: A group of alkylamines used to remove hydrogen sulfide and carbon dioxide from gases. A few examples of Amines
include, but are not limited to, Diethanolamine (DEA), Monoethanolamine (MEA), and Methyldiethanolamine (MDEA).

33 Ibid.
34 Sour Gas is a gas containing hydrogen sulfide.

35 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.
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OTHER FACILITIES

The proposed project will generate about nine gallons per minute of sour water, which will go directly to
the existing effluent water treating system. Plant and instrument air, nitrogen and fuel gas will be
supplied as in the current refinery operation. If fuel gas is not being generated by other refinery
processes, natural gas from Sempra will be used to start up heaters H-501 and H-502. Once the process
units are running, overhead gas (refinery fuel gas) generated from the renewable fuel units will be used to
operate the existing heaters H-501 and H-502. The existing maximum firing duty of heaters H-501/502 is
28 million BTU per hour (mmBTU/hr).3¢ Heaters 501/502 are of sufficient capacity to handle the heat
demands of the Alt-Air process and no change or increase in fired duty is required to these existing
heaters. Heater H-501 may require modifications to the heater tubes to handle potential higher pressures
associated with the Alt-Air process. Modifications to tubes would not change or increase the fired duty of
the heater and no changes to the burner are required. There are no other fired heaters in the project.3”

Hydrogen is required for reactions in both the first and second stage reactors. Hydrogen will be supplied
to the units from a new hydrogen system via a new hydrogen compressor. Liquid hydrogen will be
delivered to the refinery via truck, stored, and then converted to gas as needed to provide hydrogen to the
Alt-Air process. The hydrogen system will include three 18,000 gallon capacity storage tanks (with a
working capacity of 15,000 gallons).38 Hydrogen is expected to be delivered to the refinery at a maximum
of four truck trips per day.39

The proposed project will require that renewable jet fuel be mixed with non-renewable jet fuel to meet
applicable American Society for Testing Materials (ASTM) specifications. Renewable diesel will meet the
ASTM specifications as produced. If the refinery is operating its hydroprocessing system, jet fuel can be
supplied by the PPR. Alternatively, if hydroprocessing is not operating at the PPR, finished jet fuel will be
brought into the refinery and stored in existing storage tanks for blending into the final jet product.4©

2.6 CONSTRUCTION SCHEDULE

Alt-Air expects to begin construction as soon as all permits have been obtained. Alt-Air will modify
existing equipment at the PPR so that construction activities are expected to be limited to an eight-month
period.

36 British Thermal Unit (Btu) is a measure of power or the amount of energy needed to heat one pound of water by one degree
Fahrenbheit.

37 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

38 A sulfiding agent, dimethyl disulfide (DMDS) will be used by the Refinery to ensure the optimal function of the hydrotreating
catalyst. Normally, hydrotreating catalysts are sulfided for initial startup of the hydrotreating process and then the charge material
provides an ongoing source of sulfur (crude oil contains sulfur). In the case of Alt-Air, the feedstocks (technical beef tallow or non-
edible vegetable oils) do not contain sufficient concentrations of sulfur for the catalyst. Therefore, the continued injection of a
compound that contains sulfur (DMDS) will be required.

39 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.

40 Ibid.
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2.7 BENEFITS RELATED TO THE PROPOSED PROJECT’S IMPLEMENTATION

Preliminary evaluations of the renewable fuel technology that will be employed indicate a number of
advantages associated with the production and use of renewable diesel relative to petroleum-based diesel.
These advantages include the following:

e Renewable diesel can be used directly in today’s diesel-powered vehicles without modification.

e Renewable diesel is compatible with current diesel distribution infrastructure and does not
require new or modified pipelines, storage tanks, trucking infrastructure, or retail station pumps.

e Renewable diesel can be produced using existing oil refinery capacity and does not require
extensive new production facilities.

e Renewable diesel’s fuel properties, specifically its high cetane number, suggest it will provide
similar or better vehicle performance than conventional ultra-low sulfur diesel (ULSD).

e Renewable diesel has a low sulfur content.
e The production of renewable diesel does not produce a glycerin co-product.
e Renewable diesel can be produced domestically from a variety of feedstock.

e Carbon dioxide used by the growing vegetables that become feedstock reduces overall greenhouse
gas emissions by off-setting carbon dioxide released from burning renewable fuels.

Preliminary tests of renewable diesel emissions indicate that, relative to standard diesel, there is a
potential for significantly better emissions during combustion with reduced particulate, nitrogen oxide,
hydrocarbons, and carbon monoxide emissions. In addition to producing a fuel that uses recycled carbon,
renewable diesel benefits include: a high level of quality control; compliance with ASTM standards; and
easy blending with petroleum diesel.

In 2010, the California Air Resources Board (CARB) adopted the Low-Carbon Fuel Standard (LCFS)
regulation, which became fully effective in April of 2010 (Title 17, California Code of Regulations, Sections
95480-95490). The LCFS will reduce greenhouse gas emissions by reducing the carbon intensity of
transportation fuels used in California by at least 10 percent by 2020.41 The renewable fuels that would be
produced under the proposed project would assist in the implementation of California’s LCFS.42

41 Carbon intensity is a measure of the GHG emissions associated with the various production, distribution, and use steps in the
“lifecycle” of a transportation fuel.

42 Paramount Petroleum Corporation. Paramount Petroleum Refinery Alt-Air Renewable Fuels Project Description. September
2013.
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2.8 PROJECT OBJECTIVES, DISCRETIONARY ACTIONS, AND REQUIRED
PERMITS

This section of the Initial Study indicates the project’s objectives and the necessary public approvals that
will be required to implement the project. The City of Paramount seeks to accomplish the following
objectives as part of the proposed project’s implementation:

e To ensure that the proposed project is consistent with the intent of the City of the Paramount
General Plan, the Somerset Ranch Area Plan, and other land use and development regulations of
the City; and,

e To ensure that the proposed project will not adversely impact the adjacent land uses; and,

e To mitigate any potential environmental impacts that may arise as part of the proposed project’s
construction and subsequent operation.

A Discretionary Decision is an action taken by a government agency (for this project, the government
agency is the City of Paramount) that calls for an exercise of judgment in deciding whether to approve a
project. The City will be required to consider the following discretionary approvals:

e The review and approval of the Mitigated Negative Declaration and the Mitigation Monitoring
Program pursuant to the State’s CEQA Guidelines and the City’s local Guidelines for the
Implementation of CEQA,;

e The approval of a Conditional Use Permit (CUP 757) required for the construction and
subsequent operation of the proposed Alt-Air Renewable Fuels Project within the geographic area
governed by the Somerset Ranch Area; and,

e The proposed project also requires the approval of a zone variance for the increased height of the
new tower. A 168 foot fractionation tower is proposed while the current height limit in the Heavy
Industrial Zone is 85-feet.

The proposed project will require Permits to Construct/Operate from the SCAQMD, as well as compliance
with SCAQMD rules and regulations. Building permits will also be required from the City of Paramount.
The proposed project will require additional oversight by the Los Angeles County Fire Department.
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SECTION 3 - ENVIRONMENTAL ANALYSIS

This section of the Initial Study prepared for the proposed project analyzes the potential environmental
impacts that may result from the proposed project’s implementation. The issue areas evaluated in this
Initial Study include the following;:

e Aesthetics (Section 3.1); eMineral Resources (Section 3.11);

e Agricultural/Forestry (Section 3.2); eNoise (Section 3.12);

e Air Quality (Section 3.3); ePopulation & Housing (Section 3.13);
eBiological Resources (Section 3.4); ePublic Services (Section 3.14);

eCultural Resources (Section 3.5); eRecreation (Section 3.15);

oGeology & Soils (Section 3.6); eTransportation (Section 3.16);

eGreenhouse Gas Emissions (Section 3.7); e Utilities (Section 3.17); and,
eHazards/Hazardous Materials (Section 3.8); eMandatory Findings of Significance (Section
eHydrology & Water Quality (Section 3.9); 3.18).

eLand Use & Planning (Section 3.10);

The environmental analysis included in this section reflects the Initial Study Checklist format used by the
City of Paramount in its environmental review process (refer to Table 1-1 provided in Section 1.3 herein).
Under each issue area, an analysis of impacts is provided in the form of questions and answers. The
analysis then provides a response to the individual questions. For the evaluation of potential impacts,
questions are stated and an answer is provided according to the analysis undertaken as part of this Initial
Study's preparation. To each question, there are four possible responses:

e No Impact. The proposed project will not have any measurable environmental impact on the
environment.

e Less Than Significant Impact. The proposed project may have the potential for affecting the
environment, although these impacts will be below levels or thresholds that the City of Paramount
or other responsible agencies consider to be significant.

e Less Than Significant Impact with Mitigation. The proposed project may have the potential to
generate impacts that will have a significant impact on the environment. However, the level of
impact may be reduced to levels that are less than significant with the implementation of
mitigation measures.

e Potentially Significant Impact. The proposed project may result in environmental impacts that
are significant.

This Initial Study will assist the City of Paramount in making a determination as to whether there is a
potential for significant adverse impacts on the environment associated with the implementation of the
proposed project.
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3.1 AESTHETIC IMPACTS
3.1.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse aesthetic impact if it results in any of the following:

e An adverse effect on a scenic vista;

e Substantial damage to scenic resources, including, but not limited to, trees, rock outcroppings,
and historic buildings within a State scenic highway; or,

e A new source of substantial light and glare that would adversely affect day-time or night-time

views in the area.
3.1.2 ANALYSIS OF ENVIRONMENTAL IMPACTS
A. Would the project affect a scenic vista? Less than Significant Impact with Mitigation.

The dominant scenic views from Paramount include the views of the San Gabriel Mountains located
approximately 22 miles to the north of the City.43 The PPR is located in the midst of an urban area that
includes a commercial center, strip commercial development, schools, and residential uses. The refinery
property consists of approximately 66 acres bounded on the north by Contreras Street, on the south by the
Los Angeles Metropolitan Transportation Authority (MTA) right-of-way, on the west by Downey Avenue
and on the east by Lakewood Boulevard. The existing improvements within the refinery are varied and
include more than 80 above-ground storage tanks of various sizes, concrete and block buildings that
house control rooms, maintenance shops, and warehouses.

The proposed project includes modifications to the No. 5 HDS Unit within the existing Paramount
Petroleum Refinery (PPR). The proposed modifications will include reconfiguring the No. 5 HDS Unit
into two units: a hydrotreater and an isomerization unit. The existing columns will remain and ten new
process vessels (one drum, three separator vessels, three fractionation towers, and three reactors) will be
installed. The new vessels will be located in the central portion of the PPR near existing equipment (refer
to Exhibit 2-8 in Section 2). The new vessels will have varied heights, all will be shorter than the existing
equipment with the exception of the one new fractionation tower. This new fractionation tower will be
168 feet tall. The new fractionation tower will introduce a minor visual change to the PPR and will be the
only project element that will be visible from outside the PPR. The new tower is illustrated in Exhibits 3-1
through 3-4. Additionally, the PPR is proposing to upgrade existing equipment and piping, though these
improvements will not be readily visible from off-site locations.44

43 United States Geological Survey. The National Map [Terra Server USA]. Paramount, California. July 1, 1998.

4 Ms. Marcia Baverman, Environmental Audit. Aesthetics Analysis. E-Mail dated December 6, 2013.
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EXHIBIT 3-1
AESTHETICS AND VISUAL ANALYSIS

SOURCE: ENVIRONMENTAL AUDIT
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AESTHETICS AND VISUAL ANALYSIS
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As indicated previously, the new equipment, with the exception of the fractionation tower, will be the
same height as existing structures. Existing structural elements at the PPR include heavy industrial
equipment such as white cylindrical tanks, several which are nearly 40 feet tall, and grey-toned industrial
equipment including vessels, reactors, and stacks which are approximately 60 feet tall. A 135-foot high
crude column and a 97.6-foot high heater (#H802) stack are located adjacent to the existing SCR stack.
Additional columns and stacks at the PPR (including the flare) are up to 150 feet high.

The views of the facility from various locations showing views before and after the installation of the new
fractionation tower are provided in Exhibits 3-1 through 3-4. As shown in the different artistic renderings
in the aforementioned exhibits, the new fractionation tower will be visible from locations outside the PPR.
However, the overall views of the PPR from adjacent properties are not expected to change substantially.
Overall, the new equipment will blend into the surrounding industrial environment. The new
fractionation tower will have a similar appearance to the existing structures. As a result, no significant
change in the visual characteristics of the PPR is anticipated. As is the case for similar previous
improvements within the PPR, the following mitigation will be required:

e The new fractionation tower must be painted in lighter colors that will blend into the background.
In previous projects the colors used have been light blue or white.

The above mitigation will further reduce the potential aesthetic impacts to levels that are less than
significant.

B. Would the project substantially damage scenic resources, including, but not limited to, trees, rock
outcroppings, and historic buildings within a State scenic highway? No Impact.

As indicated previously, all of the new equipment will be located within the existing PPR complex. The
Paramount General Plan does not include any designated scenic corridors.4s In addition, there are no
designated State or County designated scenic highways located near the PPR..46 In addition, there are no
historically significant buildings within the refinery that could be affected by the proposed project.47 As a
result, no significant adverse impacts on scenic resources will result from the proposed project’s
implementation.

C. Would the project create a new source of substantial light or glare that would adversely affect day
or night-time views in the area? Less than Significant Impact with Mitigation.

Exterior lighting can be a nuisance to adjacent land uses that are sensitive to this lighting. For example,
lighting emanating from unprotected or unshielded light fixtures may shine through windows that could
disturb the residents inside. This light spillover is referred to as light trespass which is typically defined

45 City of Paramount. Paramount General Plan. Land Use Element. August 2007.
46 The nearest officially designated Scenic Highway to the Refinery is Route 2 (Angeles Crest Scenic Byway) near La

Canada/Flintridge, located in the northeastern portion of Los Angeles County. It is approximately 22 miles north from the
Refinery to the most southern portion of Route 2.

47 The historical significance of the site and the potential impacts are evaluated herein in Section 3.5.
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as the presence of unwanted light on properties located adjacent to the source of lighting. The nearest
light sensitive receptors found in the vicinity of the project site that could be affected by any new lighting
are located to the south of the refinery. These residences are located to the south of the Southern
California Edison (SCE) and MTA right-of-way.

In general, construction activities are not anticipated to require additional lighting because they are
scheduled to take place during daylight hours. However, when daylight hours are limited during the
winter months, temporary lighting may be required. Since the proposed project would be located within
the boundaries of the existing PPR, additional temporary lighting, if needed, is not expected to be
discernible from the existing permanent night lighting already associated with the PPR operations. In
addition, the proposed project components will be located within existing industrial facilities, which are
already illuminated for nighttime operations. Therefore, no overall increase in lighting associated with
the proposed project is expected at the refinery. To further ensure that there are no light and glare
impacts, the following measure is required:

e The Applicant must ensure that appropriate light shielding is provided for any new lighting
equipment as a means to limit glare and light trespass. The plan for the lighting must be
submitted to the Chief Building Official for review and approval prior to the issuance of any
building permits.

The aforementioned mitigation measures will reduce the potential impacts to levels that are less than
significant.

3.1.3 CUMULATIVE IMPACTS

The potential aesthetic impacts related to views, aesthetics, and light and glare is site specific. As a result,
no cumulative aesthetic impacts are anticipated.

3.1.4 MITIGATION MEASURES

The analysis determined that the proposed project would potentially result in light and glare impacts. For
this reason, and to ensure the facility is maintained, the following mitigation measures are required:

Mitigation Measure # 1 (Aesthetics). The new tower must be painted in lighter colors that will blend
into the background. In previous projects the colors used have been light blue or white.

Mitigation Measure # 2 (Aesthetics). The Applicant must ensure that appropriate light shielding is
provided for any new lighting equipment as a means to limit glare and light trespass. The plan for the
lighting must be submitted to the Chief Building Official for review and approval prior to the issuance
of any building permits.
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3.2 AGRICULTURE AND FORESTRY RESOURCES
3.2.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
impact on agricultural resources if it results in any of the following;:

e The conversion of prime farmland, unique farmland or farmland of Statewide importance;
e A conflict with existing zoning for agricultural use or a Williamson Act Contract;

e A conflict with existing zoning for, or cause rezoning of, forest land (as defined in Public
Resources Code §4526), or zoned timberland production (as defined by Government Code
§51104[g]);

e Theloss of forest land or the conversion of forest land to a non-forest use; or,

e Changes to the existing environment that due to their location or nature may result in the
conversion of farmland to non-agricultural uses.

3.2.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project convert Prime Farmland, Unique Farmland, or Farmland of Statewide
Importance, as shown on the maps prepared pursuant to the Farmland Mapping and Monitoring
Program of the California Resources Agency, to non-agricultural use? No Impact.

No agricultural activities are located within the PPR (refer to Exhibit 3-5). The utility easement located
along the south side of the refinery is being used for the storage and maintenance of landscape
materials.48. In addition, the applicable Somerset Ranch Area Plan designations for the area that includes
the PPR do not contemplate any agricultural land uses within the area. Since the proposed project will
not involve the conversion of any agricultural land, no impact on any protected farmland soils will occur.

B. Would the project conflict with existing zoning for agricultural use or a Williamson Act Contract? No
Impact.

No agricultural activities are located within the PPR where the improvements are proposed. The location
of existing land uses and land cover are illustrated in a topographic map provided in Exhibit 3-5. The
applicable Somerset Ranch Area Plan designation does not contemplate agricultural land uses within the
project site or on the adjacent parcels. No land areas within the PPR are subject to a Williamson Act
Contract.» As a result, no impacts on existing Williamson Act Contracts will result from the proposed
project’s implementation.

8 United States Geological Survey. The National Map [Terra Server USA]. Paramount, California. July 1, 1998.
49 State of California. The California Land Conservation [Williamson] Act, 2010 Status Report. November 2010.
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Note: This is the most recent USGS 77 Y2 Minute Quadrangle of the project area. The drive-in located
to the northeast of the PPR has been redeveloped as a commercial shopping center.

EXHIBIT 3-5
TOPOGRAPHIC MAP — EXISTING LAND COVER

SOURCE: UNITED STATES GEOLOGICAL SURVEY
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C. Would the project conflict with existing zoning for or cause rezoning of, forest land (as defined in
Public Resources Code Section 4526), or zoned timberland production (as defined by Government
Code § 51104[g])? No Impact.

The City of Paramount and the PPR are located in the midst of an urban area and no forest lands are
located within the City (refer to Exhibit 3-1). The Somerset Ranch Area Plan designation that is applicable
to the project site does not provide for any forest land preservation.5° As a result, no impacts on forest
land or timber resources will result.

D. Would the project result in the loss of forest land or the conversion of forest land to a non-forest use?
No Impact.

No forest lands are found within the City nor does the applicable land use designations provide for any
forest land protection.5s! Furthermore, no loss or conversion of existing forest lands will result from the
proposed project’s implementation. As a result, no significant adverse impacts are anticipated.

E. Would the project involve other changes in the existing environment that, due to their location or
nature, may result in conversion of farmland to non-agricultural use? No Impact.

No agricultural activities or farmland uses are located in the City or within the PPR. The proposed project
will not involve the conversion of any existing farmland area to an urban use and no significant adverse
impacts are anticipated.

3.2.3 CUMULATIVE IMPACTS

The analysis determined that there are no agricultural or forestry resources located in the project area and
that the proposed project’s implementation would not result in any significant adverse impacts on these
resources. As a result, no cumulative impacts on agricultural or farmland resources will occur.

3.2.4 MITIGATION MEASURES

The analysis of agricultural and forestry resources indicated that no significant adverse impacts on these
resources would occur as part of the proposed project’s implementation. As a result, no mitigation is
required.

50 City of Paramount. Paramount General Plan. Land Use Element. August 2007.

®! United States Geological Survey. The National Map [Terra Server USA]. Paramount, California. July 1, 1998.
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3.3 AIR QUALITY

3.3.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project will normally be deemed to have a

significant adverse environmental impact on air quality, if it results in any of the following;:

A conflict with the obstruction of the implementation of the applicable air quality plan;

A violation of an air quality standard or contribute substantially to an existing or projected air
quality violation;

A cumulatively considerable net increase of any criteria pollutant for which the project region is in
non-attainment under an applicable Federal or State ambient air quality standard;

The exposure of sensitive receptors to substantial pollutant concentrations; or,

The creation of objectionable odors affecting a substantial number of people.

The South Coast Air Quality Management District (SCAQMD) has established quantitative thresholds for
short-term (construction) emissions and long-term (operational) emissions for criteria pollutants. These

criteria pollutants include the following:52

Ozone (O3) is a nearly colorless gas that irritates the lungs, damages materials, and vegetation. O4
is formed by photochemical reaction (when nitrogen dioxide is broken down by sunlight).

Carbon monoxide (CO), a colorless, odorless toxic gas that interferes with the transfer of oxygen
to the brain, is produced by the incomplete combustion of carbon-containing fuels emitted as
vehicle exhaust.

Nitrogen dioxide (NO.) is a yellowish-brown gas, which at high levels can cause breathing
difficulties. NO, is formed when nitric oxide (a pollutant from burning processes) combines with

oxygen.

PM,, and PM. srefers to particulate matter less than ten microns and two and one-half microns in
diameter, respectively. Particulates of this size cause a greater health risk than larger-sized
particles since fine particles can more easily be inhaled.

%2 South Coast Air Quality Management District. CEQA Air Quality Handbook. April 1993.
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Daily and quarterly emissions thresholds for construction activities and the operation of a project have
been established by the SCAQMD. Projects in the South Coast Air Basin (SCAB) generating construction-
related emissions that exceed any of the following emissions thresholds are considered to be significant
under CEQA:

75 pounds per day of reactive organic compounds;
100 pounds per day of nitrogen dioxide;

550 pounds per day of carbon monoxide;

150 pounds per day of PM,;

55 pounds per day of PM,;; or,

150 pounds per day of sulfur oxides.

A project would have a significant effect on air quality if any of the following operational emissions
thresholds for criteria pollutants are exceeded:

55 pounds per day of reactive organic compounds;
55 pounds per day of nitrogen dioxide;

550 pounds per day of carbon monoxide;

150 pounds per day of PM,,;

55 pounds per day of PM.; or,

150 pounds per day of sulfur oxides.
3.3.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project conflict with or obstruct implementation of the applicable air quality plan? No
Impact.

The project site is located within the South Coast Air Basin (SCAB), which covers a 6,600 square-mile
area within Orange County, the non-desert portions of Los Angeles County, Riverside County, and San
Bernardino County.53 Measures to improve regional air quality are outlined in the SCAQMD’s Air Quality
Management Plan (AQMP).54 The Final 2012 AQMP was jointly prepared with the California Air
Resources Board (CARB) and the Southern California Association of Governments (SCAG).

The 2012 Air Quality Management Plan (AQMP) demonstrates that the applicable ambient air quality
standards can be achieved within the timeframes required under federal law. Growth projections from
local general plans adopted by cities in the region are provided to the Southern California Association of
Governments (SCAG), which develops regional growth forecasts, which are then used to develop future air
quality forecasts for the AQMP. Development consistent with the local general plans and any supporting
growth projections are considered to be consistent with the AQMP.

53 South Coast Air Quality Management District, Final 2012 Air Quality Plan, Adopted 2012.

54 Ibid.
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The proposed project would be consistent with the AQMP for the following reasons:

e The estimated 31 construction workers are expected to be drawn from the existing labor pool in
the Southern California area. As a result, this additional construction employment would not
result in a change in future employment growth forecasts.

e The proposed project’s operations is not expected to require additional refinery employees. As a
result, the project would not generate additional worker-related traffic during operation requiring
traffic improvements already envisioned in local or region transportation plans.

e Because the proposed project would not require additional workers during operations, it would
not increase the demand for additional housing. In addition, the proposed project’s
implementation would not require changes to the applicable General Plan and Zoning
designations.55

Because the proposed project would not exceed any adopted growth projections, it is considered to be
consistent with the AQMP. Additionally, this project must comply with all applicable SCAQMD
requirements for new and modified stationary sources. For example, new and modified stationary
emission sources associated with the proposed project are required to comply with the SCAQMD’s
Regulation XIII, New Source Review, which requires the installation of Best Available Control Technology
(BACT) and providing emission reduction credit offsets for any emission increases greater than one
pound per day. The proposed project must also comply with prohibitory rules, such as SCAQMD Rule
403, Fugitive Dust, and Rule 1173, Control of Volatile Organic Compound Leaks and Releases from
Components at Petroleum Facilities and Chemical Plants.5¢ By meeting these requirements, the proposed
project will be consistent with the emission reduction goals and objectives of the 2012 AQMP and no
adverse impacts related to conformity with the AQMP will result.

B. Would the project violate any air quality standard or contribute substantially to an existing or
projected air quality violation? Less than Significant Impact.

The following three categories of pollutants are regulated by the Federal and State Clean Air Acts: criteria
air pollutants, toxic air contaminants, and global warming and ozone-depleting gases. Pollutants in each
of these categories are monitored and regulated differently. Criteria air pollutants are measured by
ambient air sampling and refer to those pollutants that are subject to both Federal and State Ambient Air
Quality Standards (AAQS) as a means to protect public health. The Federal and State standards have
been established at levels to ensure that human health is protected with an adequate margin of safety.
Some of the California AAQS are more stringent than the Federal AAQS. The California AAQS also

55 Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,
2013.

56 Ibid.
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include additional standards for sulfates, vinyl chloride, and visibility.s? Table 3-1 lists the current

National and State AAQS for each criteria pollutant.

Table 3-1

National and California Ambient Air Quality Standards

Pollutants National Standards State Standards
Lead (Pb) 1.5 pg/m3(calendar quarter) 1.5 ug/ms (30-day average)
Sulfur Dioxide (S0-) 0.14 ppm (24-hour) 0.25 ppm (1-hour)/0.04 ppm (24-hour)
Carbon Monoxide (CO) 9.0 ppm(8-hour)/35 ppm(1-hour) 9.0 ppm (8-hour)/20 ppm (1-hour)
Nitrogen Dioxide (NO-) 0.053 ppm (annual average) 0.25 ppm (1-hour)
Ozone (Os) 0.12 ppm (1-hour) 0.09 ppm (1-hour)

Fine Particulate Matter (PMio)

150 pg/ms3 (24-hour)

50 ug/ms3 (24-hour)

Sulfate

None

25 ug/ms(24-hour)

Visual Range

None

10 miles (8-hour) w/humidity < 70

percent

Source: South Coast Air Quality Management District. 2013.

The region’s air quality has shown a steady and gradual improvement since the 1970’s when air quality
was at its worst. This improvement is largely due to the elimination of many stationary point sources,
more stringent vehicle emissions controls, and new regulations governing those activities that contribute
to air pollution (such as open air fires). Ozone pollution continues to be a problem in the SCAB, though
the maximum 1-hour ozone concentration in the SCAB measured in recent years was the lowest
concentration since monitoring began. Ozone concentrations still exceed both the State and Federal clean
air standards in some areas with the highest ozone levels in the Southern California region typically
recorded in the Santa Clarita Valley and in the San Bernardino Mountains. The coastal and basin areas of
Orange and Los Angeles Counties have not experienced an exceedance of Federal or State ozone
standards.58 Potential project emissions are categorized according to short-term (construction-related)
emissions and long-term (operational) emissions. Short-term emissions will occur during the
construction phases only while long-term emissions will continue over the operational life of the project.

Significance determinations for construction impacts are based on the maximum or peak daily emissions
during the construction period, which provides a “worst-case” analysis of the construction emissions.
Construction activities will occur over an eight month period. Construction emissions are expected from
the following equipment and processes:

e On-site construction equipment (dump trucks, backhoes, etc.);

e On-site and offsite vehicle emissions, including delivery trucks and worker vehicles;

57 South Coast Air Quality Management District, Final 2012 Air Quality Plan, Adopted 2012.
% South Coast Air Quality Management District, Final 2012 Air Quality Plan, Adopted 2012.
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e On-site fugitive dust associated with site construction activities; and,
e On-site and off-site fugitive dust associated with travel on unpaved and paved roads.

Construction activities will primarily occur near the center of the refinery (refer to Exhibit 2-8 which
indicates the location and extent of new equipment) and would be focused in an area that is less than one
acre. Construction emissions were calculated for peak daily construction activities in each month
construction is expected to occur and the results of this analysis are presented in Table 3-2. Peak daily
emissions are the sum of the highest daily emissions for each criteria pollutant from construction
employee vehicles, fugitive dust sources, construction equipment, and transport activities occurring
during each construction phase.’® Short-term construction emissions include construction worker
commute vehicles, pick-up trucks, flatbed trucks, dump trucks, water trucks, semi-tractors, concrete
trucks, delivery trucks, and the use of construction equipment. Other sources of short-term emissions
include fugitive dust generation, emissions associated with the use of architectural coatings, and other
sources. The short-term emissions anticipated to result from the proposed project’s implementation are
summarized below:6°

e Onsite construction equipment would be one source of combustion emissions. Construction
equipment may include trucks, cranes, fork lifts, air compressors, compactors, generators,
excavators, backhoes, welding machines, and trowels. This equipment is assumed to be
operational for no more than ten hours per day. Construction workers may be at the site for
longer than ten hours per day, including time for lunch and breaks, organization meetings, and
other administrative tasks. A conservative estimate of actual construction activities is ten hours
per day.6

e Construction Employee Mobile Emissions. Construction emissions include emissions from
construction worker vehicles traveling to and from the work site. The peak manpower needed
during the construction period is expected to be 31 workers. Each worker commute vehicle is
assumed to travel 14.7 miles to and from work each day, making two one-way trips per day.
Emissions from employee vehicles are presented in Table 3-2.62

e Other Construction Related Mobile Emissions. Other short-term construction-related vehicle
emissions include cars and pickup trucks used for short trips within and near the refinery. These
trips are assumed to travel five miles or less per trip and will include medium-duty and heavy-
duty diesel trucks used during construction. Dump trucks, haul trucks, lube trucks, water trucks,

59 Total peak construction emissions occur in Month 2 for nitrogen oxides (NOx); in Month 4 for carbon monoxide (CO), volatile
organic compounds (VOC), sulfur oxides (SOx), and particulate matter less than 10 (PM10), and or particulate matter less than 2.5
micron (PM2.5). Detailed construction emissions calculations are provided in Appendix A.

® Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,
2013.

61 Emission factors for construction equipment were taken from the CARB OFF-ROAD 2011 Emissions Inventory model and tables
available on the SCAQMD webpage (http://agmd.gov/ceqa/hdbk.html).

62 Emissions from employee vehicles were calculated using the EMFAC2011 Emission Inventory model.
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delivery trucks, heavy-duty semi-trucks, and concrete trucks were also included in the project
construction analysis. Primary emissions generated by these vehicles will include exhaust
emissions from diesel engines while they are operating.®3 Estimated emissions for all trucks are
included in Table 3-2.

e Fugitive Dust Generation. Activities that may generate fugitive dust at the site include
excavation, trenching, wind erosion, and truck filling/dumping, which occur primarily during site
preparation and when constructing the foundations and supports for the new equipment. During
construction activities, water used as a dust suppressant will be applied in the construction area
during excavating, trenching, and earth-moving activities to control or reduce fugitive dust
emissions pursuant to SCAQMD Rule 403 (d)(2).64 Fugitive dust suppression, often using water,
is a standard operating practice and is one method of complying with SCAQMD Rule 403.
Estimated peak controlled PM10 and PM2.5 emissions during peak construction activities for
fugitive dust sources are 1.68 pounds per day and 0.97 pounds per day, respectively using the
PM10 to PM2.5 fraction ratio of 0.58. These calculations assumes watering three times per day
(see Table 3-2) to comply with SCAQMD Rule 402 (d)(2). The detailed emission calculations are
provided in Appendix A.

e Off-Road Fugitive Dust Emissions. Vehicles and trucks traveling on paved and unpaved roads,
including public roads and onsite roads, are also a source of fugitive emissions during the
construction period. Fugitive road dust emissions were calculated for vehicles traveling to the
refinery, onsite cars, light-duty trucks, and buses. The fugitive emissions for all equipment are
assumed to occur on paved roads (both public and onsite).65 The estimated fugitive PM10 and
PM2.5 emissions on paved roads during peak construction activities (anticipated to occur in the
fourth month of construction) are 4.24 pounds per day and 0.72 pounds per day, respectively (see
Table 3-2 and Appendix A).

e Architectural Coatings. The interior of tank #80003 will be coated to inhibit corrosion. The
coating used for Tank 80003 will be VOC free and thus would not generate any fugitive VOC
emissions. The proposed project is not expected to include the application of architectural
coating. However, 10 gallons per day of industrial maintenance coating are included in the
analysis in case any touch-up painting is required. The proposed project would use coatings that
comply with SCAQMD Rule 1113-Architectural Coatings, which limits the VOC emissions of the
industrial maintenance coating to 100 grams per liter (0.83 pounds per gallon). If necessary,
touch up painting would occur during the end of the construction phase and would not overlap
with the peak daily construction emissions. A maximum of 8.3 pounds per day of VOC emissions
would be generated from architectural coatings (see Appendix A).

63 Emissions from trucks (both medium-duty and heavy-duty) are calculated using the CARB EMFAC2011 model.

64 Application of water reduces PM emissions by a factor of up to 61 percent (SCAQMD, 2011). It is assumed that one water
application per day reduces PM emissions by 34 percent, two applications per day reduce emissions by 50 percent, and three
applications per day reduce emissions by 61 percent (SCAQMD, 2011).

65 Emissions of dust caused by travel on paved roads were calculated using the U.S. EPA’s, AP-42, Section 13.2.1 emission factor for
travel on paved roads. CARB’s Methodology 7.9 was used to determine the appropriate silt loading for calculating fugitive dust
emissions.
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e Miscellaneous Emissions. In addition to the construction-related emissions already identified for
the proposed project, another potential source of VOC emissions may be from contaminated soil,
if found and the subsequent soil remediation activities. To ensure compliance with SCAQMD
Rule 1166, the PPR will contract with a construction contractor holding an SCAQMD-approved
various sites Rule 1166 plan. Rule 1166 includes requirements for SCAQMD notification at least
24 hours prior to the start of excavation activities, ongoing monitoring (at least once every 15
minutes, within three inches of the excavated soil surface), as well as implementation of a
mitigation plan when VOC-contaminated soil is detected.s¢ In addition, VOC-contaminated soils
shall be removed from the PPR within 30 days from the time of excavation. VOC emission
estimates would be speculative at this time. This is due to the fact that the levels of

contamination, if any, are currently unknown.

Construction activities associated with the modifications to the PPR would result in emissions of CO,
VOC, NOx, SOx, PM10, and PM2.5. Construction emissions for the proposed project are summarized in
Table 3-2, together with the SCAQMD’s daily construction significance thresholds. Emissions generated
during the construction phase of the proposed project are expected to be below the significance thresholds
for those criteria pollutants. Therefore, less than significant potential adverse construction air quality
impacts are expected to occur as a result of thee proposed project’s implementation.6”

Table 3-2
Peak Daily Construction Emissions®
PEAK CO NOXx VOC SOx PM10 PM2.5®
CONSTRUCTION ACTIVITY (Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day)
Construction Equipment 70.09 91.66 9.84 0.14 6.04 5.56
Vehicle Emissions 8.48 4.66 1.12 0.02 0.28 0.28
Fugitive Dust From Construction(© - - - - 1.68 0.97
Fugitive Road Dust(© - - - - 4.24 0.72
Architectural Coating -- -- -- - -- --
Total Emissions® 78.57 96.32 10.96 0.16 12.24 7.53
Significance Threshold 550 100 75 150 150 55
Significant? NO NO NO NO NO NO

(a) Peak emissions for NOx predicted to occur in Month 2. Peak emissions for CO, VOC, SOx, PM10, and PM2.5 predicted to

occur during Month 4.

(b) PMz2.5 is determined using SCAQMD, 2006. Methodology to Calculate Particulate Matter (PM) 2.5 and PM 2.5 CEQA
Significance Thresholds, SCAQMD, October 2006, https://www.aqmd.gov/ceqa/handbook/PM2_5/ finalAppA.doc
(c) Application of water three times per day to comply with SCAQMD Rule 402 (d)(2).

(d) The total emissions in this table may differ slightly from those in Appendix A due to rounding.

66 Rule 1166 defines VOC-contaminated soil as soil which registers a concentration of 50 ppmv or greater of VOC. An approved Rule
1166 Plan generally includes covering the contaminated soil pile with heavy plastic sheeting and conducting watering activities to

assure the soil remains moist.

¢ Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,

2013.
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The proposed project, once operational will generate long-term, operational emissions. These emissions

will continue over the life of the project. The operational air quality impacts are summarized below and

on the following pages.68

Stationary Sources. The proposed project would add a new renewable fuels isomerization unit,
convert an exiting tank (#80003) from a floating roof tank to a fixed roof tank, modify the
existing 5HDS into a renewable fuels hydrotreater, and modify other ancillary equipment (amine
system, caustic scrubber, fuel gas system). The proposed project would also decommission the
existing isomerization unit though this isomerization unit is not being operated; therefore, the
baseline does not include emissions from the isomerization unit in this analysis. Operation of the
modified storage tank would not increase VOC emission because the vapor pressure of the
feedstock would be lower than existing commodities. However, the operation of the new and
modified process units would increase VOC emissions at the refinery.

Combustion Sources. The proposed project would not require new combustion sources. The
process will require an additional 18,000 pounds per hour of steam on a peak day to heat the
feedstock at the modified storage tanks and rail cars, and for process steam at the amine
regeneration unit. Therefore, emissions from boilers will increase CO, VOC, NOx, SOx, PM, and
PMz2.5 emissions at the refinery. The proposed project would also require heat from existing
heaters; however, existing heater duty is not expected to increase. Combustion based heat
requirements for the proposed project would be achieved by heat efficiency and integrations units
(heat exchangers) throughout the modified units. The incremental boiler emissions from the
proposed project are summarized in Table 3-3 (see also Appendix A for more detailed emission
calculations).

Fugitive Emissions. Fugitive emissions are emissions released directly into the atmosphere that
do not pass through a stack, vent etc., and are not typically permitted (e.g. valves, flanges, and
pumps). The modified storage tank, new storage tanks filters, modified sHDS, and new
renewable fuel isomerization units would be sources of fugitive VOC emissions during the
operation, and would need new and modified permits to operate. The proposed project would
also increase fugitive VOC components associated with the piping to the new filters, and these
emissions would be monitored in accordance with the requirements in SCAQMD Rule 1173. The
VOC emission estimates for the modified tanks will have similar or lower vapor pressure than the
current feedstocks and commodities, therefore, no additional VOC emissions are expected from
the operation of the modified tank.6® The fugitive VOC emissions from the proposed project are
summarized in Table 3-3 (see also Appendix A for more detailed emission calculations).

Mobile Emissions from Delivery Vehicles. The refinery would be set up to receive feedstock from
either rail or truck unloading racks, with rail expected to be the primary mode of transport.

¢ Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,

2013.

69 Fugitive emissions from components the process units are based on the Method 2 of the SCAQMD Guide for Fugitive Emissions
Calculations (SCAQMD, 2003).
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Delivery trucks would be utilized if a reliable source of vegetable o0il becomes available locally to
supplement rail deliveries. The proposed project would generate an additional 3,500 barrels of
feedstock deliveries per day translating into seven rail cars per day or 18 delivery truck trips per
day. The rail deliveries for the proposed project would replace existing rail car deliveries.”
Therefore, no additional rail cars emissions are anticipated for the proposed project. Operational
vehicle emissions include 28 additional delivery trucks on a peak day. The process is expected to
require four hydrogen delivery trucks and one caustic delivery truck on a peak day. As previously
mentioned, a majority of the feedstock delivery is expected to arrive via rail, however, as a worse
case analysis, 23 feedstock delivery trucks were included in the peak day analysis.”? Emissions
from delivery trucks are also presented in Table 3-3.

Mobile Emissions from Employee Vehicles. No additional permanent workers are expected to be

hired for the proposed project.

Daily operational emissions would be generated by stationary sources and mobile sources. Stationary

source emissions include fugitive VOCs from the process and storage tanks and CO, VOC, NOx, SOx,

PM10, and PM2.5 from increased firing at boiler #9. Mobile source emissions include CO, VOC, NOx,

SOx, PM10, and PM2.5 emissions from hydrogen delivery trucks, caustic delivery trucks, and feedstock

delivery from rail. The peak daily operational emissions from the proposed project would be below the

CEQA significance threshold during operations as demonstrated in Table 3-3. Detailed operational

emission calculations are also provided in Appendix A.

Table 3-3
Operational Emissions Summary
Sources Cco VvVOC NOx SOx PM10 PM2.5
(Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day)
Stage 1 - Hydrotreater - 16.36 - - - -
Stage 2 - Isomerization Unit - 24.87 - - - --
Tank Filters (4) - 1.20 - - - -
Additional Piping -- 1.47 -- - - --
Delivery Trucks 6.25 4.19 28.76 0.06 31.02 5.97
Boiler 9 20.16 1.32 24.00 0.14 1.82 1.82
Total Proposed Project Emissions 26.41 49.41 52.76 0.20 32.84 7.79
Baseline 5HDS Emissions - 4.38 - - - -
Overall Project Emissions 26.41 45.03 52.76 0.20 32.84 7.79
Significance Thresholds 550 100 55 150 55 55
Significant? No No No No No No

Source: Environmental Audit, Inc.

70 Any rail emissions from the proposed project would be Federally preempted under the Federal Interstate Commerce Commission

Termination Act of 1995.

7t Each delivery vehicle is assumed to travel 30 miles or less each way, making two one-way trips per day. Emissions from delivery
trucks were calculated using the CARB EMFAC2011 Emission Inventory model.
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Equipment potentially impacted by the proposed project (upstream or downstream) were evaluated to
determine if the proposed project would result in an emissions increase, even though the equipment is
operating within permit limits and no permit modification would be required. Due to the nature of
refinery operations, all equipment fluctuates in activity levels. However, no other units, beyond the
feedstock unloading racks, feedstock storage tank, renewable fuels hydrotreater unit, renewable fuels
isomerization unit, and the associated piping and ancillary equipment evaluated in this analysis, were
identified as potentially resulting in increased emissions.”? The modified tank, the new renewable fuel
hydrotreater and isomerization units, and other ancillary equipment would be subject to the requirements
in SCAQMD Rule 1303. Therefore, all VOC emissions increases from the proposed project are required to
be offset. The operation of the proposed project is not expected to exceed any significance thresholds
(refer to Table 3-3). Therefore, the air quality impacts associated with operational emissions from the
proposed project are considered less than significant.

C. Would the project result in a cumulatively considerable net increase of any criteria pollutant for
which the project region is in non-attainment under an applicable Federal or State ambient air
quality standard (including releasing emissions which exceed quantitative thresholds for ozone
precursors)? Less than Significant Impact.

The proposed project would generate emissions of criteria pollutants and toxic air contaminants (TACs).
However, the proposed project must comply with SCAQMD rules and regulations in order to receive
permits to construct/operate. A Health Risk Assessment (HRA) was prepared for the project in
accordance with the August 2003 Office of Environmental Health Hazard Assessment (OEHHA) Air
Toxics Hot Spots Program Guidance Manual for the Preparation of Health Risk Assessments (OEHHA,
2003) and the October 2003 Air Resources Board Recommended Interim Risk Management Policy for
Inhalation-based Residential Cancer Risk memo.73 The HRA, in its entirety is included as Appendix B.

The HRA includes a comprehensive analysis of the dispersion of certain AB2588-listed compounds into
the environment, the potential for human exposure, and a quantitative assessment of individual health
risks associated with the predicted levels of exposure. The CARB Hotspots Analysis Reporting Program
(HARP) model was used since it is the most appropriate model for determining the air quality impacts
from the proposed project because it is well suited for refinery modeling since it can accommodate
multiple sources and receptors.”4 The dispersion portion of the model provides estimates of source-
specific annual and hourly maximum ambient ground level concentrations. The risk calculator in the
HARP model estimates the cancer risk, chronic index, and acute index values. The HARP model
incorporates US EPA Industrial Source Complex as the dispersion model, however, AERMOD is now the
preferred dispersion model, and therefore, this analysis utilizes HARP On-Ramp to import ground level

2 Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,
2013.

73 CARB/OEHHA, 2003. Air Resources Board Recommended Interim Risk Management Policy for Inhalation-Based Residential
Cancer Risk, October 2003. http://www.arb.ca.gov /toxics/harp/docs/rmpolicy.pdf (accessed June 6, 2013).

74 California Air Resources Board (CARB), 2008. Hotspots Analysis and Reporting Program (HARP) Version 1.4a (Build 23.07.00)
and Resources. http://www.arb.ca.gov /toxics/harp/downloads.htm (downloaded June 6, 2013).
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concentrations from AERMOD into HARP. The model default values were modified to conform to the
SCAQMD Supplemental Guidelines for Preparing Risk Assessment for AB2588.75

The long-term air quality impacts from exposure to toxics were evaluated through the preparation of the
aforementioned HRA. The HRA evaluated the emissions associated with the operation of the proposed
project and compared them to carcinogenic and non-carcinogenic significance thresholds to determine
potential health impacts. The HRA determined that any potential carcinogenic and non-carcinogenic
impacts for all receptors are expected to be less than the significance thresholds. The proposed renewable
fuels project would not introduce any new health risk. Therefore, no significant adverse carcinogenic or
non-carcinogenic health impacts associated with the operation of the proposed project are expected.

D. Would the project expose sensitive receptors to substantial pollutant concentrations? Less than
Significant Impact.

Sensitive receptors refer to land uses and/or activities that are especially sensitive to poor air quality and
typically include homes, schools, playgrounds, hospitals, convalescent homes, and other facilities where
children or the elderly may congregate.”s Other sensitive receptors located near the project site include
those homes located in the vicinity of the PPR including the homes located to the south, north, and west
of the refinery (refer to Exhibit 3-6).

The SCAQMD has developed a Localized Significance Threshold (LST) Methodology to evaluate the
potential localized impacts of criteria pollutants from construction activities.”? The LST Methodology
requires that the emissions of CO, NO,, PM10, and PM2.5 associated with the proposed project be
evaluated for impacts on ambient air quality standards at the local receptor. Impacts from other criteria
pollutants are regional in nature and, therefore, are not included as part of the localized air quality
analysis. Only onsite construction emission sources were included in the LST analysis.

The LST methodology involves the use of lookup tables for screening emission rates for significance for
projects with an area of five acres or less. The total construction area for the proposed project is less than
one acre. Therefore, the lookup tables were used for a one-acre area site. If the calculated construction
emissions are less than the emission levels found in the LST lookup tables, localized air quality impacts
from the construction activities are not considered significant. The screening tables were developed using
conservative assumptions, including the worst-case meteorological conditions. If localized emissions
exceed the values in the lookup tables dispersion modeling, which is more precise, may be performed.
The CO, NOx, PM10, and PM2.5 emissions from the construction activities for the proposed project are
less than the LST emission levels found in the LST lookup tables and, therefore, are expected to be less
than significant (see Table 3-4).

75 SCAQMD, 2011. SCAQMD Supplemental Guidelines for Preparing Risk Assessment for AB2588, June 2011.

76 South Coast Air Quality Management District. CEQA Air Quality Handbook, Appendix 9. 2004 (as amended).

77 SCAQMD, 2008. SCAQMD Final Localized Significance Threshold Methodology, June 2003, Revised July 2008.
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Table 3-4
LST Evaluation for On-site Construction Emissions
Criteria Pollutant co NOX PM10 PM2.5
(Ibs/day) (Ibs/day) (Ibs/day) (Ibs/day)
Peak On-site Construction Emissions 70.66 92.36 8.18 6.63
Screening Value® 1,088 94 30 8
Significant? No No No No

(a) Appendix B of the SCAQMD Final LST Methodology (Oct. 2009). 1 acre site in SRA #5 at 100
meters

Federal ambient air quality standards were not analyzed because the federal standards are based on a
three-year period and the proposed project’s construction period would be less than three years. Based on
the above analysis, the proposed project would not be expected to create any localized significant impacts
on air quality during construction. The SCAQMD has also developed a LST methodology to evaluate
potential localized air quality impacts of criteria pollutants from construction and operational activities on
sensitive receptors in the vicinity of a proposed project.”# The SCAQMD requires a LST analysis for CO,
NO., PM10, and PM2.5 operational emissions associated with the proposed project. Potential air quality
impacts from other criteria pollutants are regional in nature and, therefore, are not required to be
included as part of the localized air quality analysis. Pursuant to the SCAQMD’s LST methodology, only
onsite operational emissions sources were included in the LST analysis.

The SCAQMD LST Methodology for operational impacts also includes lookup tables that may be used to
determine significance for projects with an area of five acres or less. Again, because the area of the
proposed project is less than one acre, the lookup tables used to determine significance are for a one-acre
area. If the calculated emissions for the construction activity are below the emission level found in the
LST lookup tables, localized air quality impacts from the construction activity are not considered
significant. If localized emissions exceed the values in the LST lookup tables, dispersion modeling, which
is more precise, may be performed. The CO, NOx, PM10, and PM2.5 emissions from the operational
activities for the proposed project are well below the LST emission levels found in the LST lookup tables
and, therefore, are expected to be less than significant (see Table 3-5).

Table 3-5
Localized Significance Threshold Screening Evaluation
for Operational Emissions (Ibs/day)

Criteria Pollutant CO NOx PM10 PM2.5
Peak On-site Emissions 20.16 24.00 1.82 1.82
LST Value® 1,088 94 ] 2
Significant? No No No No

(a) Appendix C of the SCAQMD Final LST Methodology (Oct. 2009). SRA #5 with the nearest
receptor located at or beyond 100 meters for a 1 acre site.

78 SCAQMD, 2009. SCAQMD Final Localized Significance Threshold Methodology: Appendix C, October 2009.
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The LST analysis indicated that operational emissions of NO,, CO, PM10, or PM2.5 from the proposed
project are not expected to exceed the LST significance thresholds in Table 3-5. Therefore, the proposed
project would not be expected to create any significant localized air quality impacts during the operation
of the proposed project.

No additional permanent employees are necessary, so traffic level of service will not change from existing
levels. Thus, there is no potential for a high concentration of CO emissions to occur, so the proposed
project would not contribute to CO Hot Spots.

E. Would the project create objectionable odors affecting a substantial number of people? No Impact.

The proposed project is not expected to create new significant objectionable odors during construction.
The proposed project may create new significant objectionable odors from the modified feedstock storage
tank due to an equipment malfunction. The tank will be designed and modified to control emissions and
related odors to the maximum extent feasible. The modified storage tank will be vented to an existing
incinerator, with a backup passive carbon filter system. The new equipment will be state-of the art and
more efficient than the existing, older equipment. Thus, any new odors will be mitigated below
objectionable levels. In addition, no increase in odors is expected because the proposed project would not
increase the crude throughput of the refinery.

The refinery also follows a process that would deal with any odor issue, including a 24-hour
environmental surveillance system where operators are trained to identify and report the source of odors
so that the odors can be remedied promptly, and the frequency and magnitude of odor events can be
minimized. Lastly, all new or modified components would be required to comply with existing SCAQMD
rules and regulations, including SCAQMD Rule 402 - Prohibition of Nuisances. Therefore, no significant
odor impacts are expected from the construction and operation of the new equipment.

3.3.3 CUMULATIVE IMPACTS

The proposed project’s long-term operational emissions are not considered to represent a significant
adverse impact. As a result, no significant adverse cumulative impacts are anticipated.

3.3.4 MITIGATION MEASURES

The proposed project’s air quality impacts are considered to be less than significant. The proposed
project’s construction and operational emissions will be stringently controlled through existing SCAQMD
Rules. In addition, the PPR will be required to maintain the existing SCAQMD permits and to obtain any
new permits for the new and modified equipment. As a result, no additional mitigation is required.
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3.4 BIOLOGICAL RESOURCES

3.4.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant

adverse impact on biological resources if it results in any of the following:

A substantial adverse effect, either directly or through habitat modifications, on any species
identified as a candidate, sensitive or special status species in local or regional plans, policies or
regulations, or by the California Department of Fish and Game or the U.S. Fish and Wildlife
Service;

A substantial adverse effect on any riparian habitat or other sensitive natural plant community
identified in local or regional plans, policies, regulations, or by the California Department of Fish
and Game or U.S. Fish and Wildlife Service;

A substantial adverse effect on Federally protected wetlands as defined by Section 404 of the
Clean Water Act through direct removal, filling, hydrological interruption, or other means;

A substantial interference with the movement of any native resident or migratory fish or wildlife
species or with established native resident or migratory life corridors, or impede the use of native
wildlife nursery sites;

A conflict with any local policies or ordinances protecting biological resources, such as a tree
preservation policy or ordinance; or,

A conflict with the provisions of an adopted Habitat Conservation Plan, Natural Community
Conservation Plan, or other approved local, regional or State habitat conservation plan.

3.4.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A.

Would the project have a substantial adverse effect, either directly or through habitat modifications,

on any species identified as a candidate, sensitive, or special status species in local or regional

plans, policies, or regulations, or by the California Department of Fish and Wildlife or U.S. Fish and

Wildlife Service? No Impact.

The sites where the proposed improvements will be constructed are all located within the existing PPR

complex. A review of the State of California’s Natural Diversity Database (CNDD) indicates that no

sensitive habitats or protected plant and animal species are located within the PPR property or within the

adjacent parcels.”9 As a result, no impacts on any candidate, sensitive or special status species will result

from proposed project’s implementation.

79 California Department of Fish and Wildlife, Natural Diversity Database, 2011.
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B. Would the project have a substantial adverse effect on any riparian habitat or other sensitive
natural community identified in local or regional plans, policies, regulations, or by the California
Department of Fish and Wildlife or U.S. Fish and Wildlife Service? No Impact.

There are no native or natural riparian plant habitats found within the project sites located within the
PPR or in the adjacent properties.8° As a result, no significant adverse impacts on natural or riparian
habitats will result from the proposed project’s implementation.

C. Would the project have a substantial adverse effect on Federally protected wetlands as defined by
Section 404 of the Clean Water Act (including, but not limited to, marsh, vernal pool, coastal, etc.)
through direct remouval, filling, hydrological interruption, or other means? No Impact.

The areas where the new equipment will be installed are all located within the PPR. The PPR and the
adjacent properties do not contain any natural wetland and/or riparian habitat (refer to Exhibit 3-7).8* As
a result, the proposed project will not impact any protected wetland area or designated blue-line stream.

D. Would the project interfere substantially with the movement of any native resident or migratory
fish or wildlife species or with established native resident or migratory life corridors, or impede the
use of native wildlife nursery sites? No Impact.

No natural open space areas are located within the project sites or in the surrounding areas that would
potentially serve as an animal migration corridor. As a result, no impacts will occur.

E. Would the project conflict with any local policies or ordinances protecting biological resources, such
as a tree preservation policy or ordinance? No Impact.

No trees are located within the southern portion of the PPR complex where the new improvements will be
installed. The proposed project is not in conflict with any local policies or ordinances protecting biological
resources or tree preservation ordinances. As a result, no significant adverse impacts are anticipated.

F. Would the project conflict with the provisions of an adopted Habitat Conservation Plan, Natural
Community Conservation Plan, or other approved local, regional, or State habitat conservation
plan? No Impact.

The project area is not located within an area governed by a habitat conservation or community
conservation plan. As a result, no adverse impacts on local, regional or State habitat conservation plans
will result from the proposed project’s implementation.

80 United States Geological Survey. Paramount 7%2 Minute Quadrangle. Release Date March 25, 1999.

81 Tbid.
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EXHIBIT 3-7
LAND COVER

SOURCE: BLODGETT/BLODGETT ASSOCIATES 2012
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3.4.3 CUMULATIVE IMPACTS

The impacts on biological resources are typically site specific. The proposed project will not involve any
loss of protected habitat. Furthermore, the analysis determined that the proposed project will not result
in any significant adverse impacts on protected plant and animal species. In addition, the proposed
project’s implementation will not result in an incremental loss or degradation of those protected habitats
found in the Southern California region. As a result, no cumulative impacts on biological resources will be
associated with the proposed project’s implementation.

3.4.4 MITIGATION MEASURES

The analysis indicated that the proposed project would not result in any significant adverse impacts on
biological resources. As a result, no mitigation measures are required.

3.5 CULTURAL RESOURCES
3.5.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project will normally have a significant
adverse impact on cultural resources if it results in any of the following;:

e A substantial adverse change in the significance of a historical resource as defined in §15064.5 of
the State CEQA Guidelines;

e A substantial adverse change in the significance of an archaeological resource pursuant to
§15064.5 of the State CEQA Guidelines;

e The destruction of a unique paleontological resource, site or unique geologic feature; or,
e The disturbance of any human remains, including those interred outside of formal cemeteries.
3.5.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project cause a substantial adverse change in the significance of a historical resource as
defined in §15064.5 of the State CEQA Guidelines? No Impact.

Historic structures and sites are generally defined by local, State, and Federal criteria. A site or structure
may be historically significant if it is protected through a local general plan or historic preservation
ordinance. In addition, a site or structure may be historically significant if it meets certain State or
Federal criteria even if the locality does not recognize such significance. The State of California, through
the State Historic Preservation Office (SHPO), also maintains an inventory of those sites and structures
that are considered to be historically significant. Finally, the U. S. Department of the Interior has
established specific guidelines and criteria that indicate the manner in which a site, structure or district is
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to be identified as having historic significance through a determination of eligibility for listing on the
National Register of Historic Places.82

To be considered eligible for the National Register, a property must meet the National Register Criteria
for Evaluation. This evaluation involves the examination of the property’s age, integrity, and significance.
A property may be historic if it is at least 50 years old and appearing the way it did in the past.
Significance may also be determined if the property is associated with events, activities, or developments
that were important in the past, with the lives of people who were important in the past, or represents
significant architectural, landscape or engineering elements. Ordinarily, properties that have achieved
significance within the past 50 years are not considered eligible for the National Register. Buildings and
properties will qualify for a listing on the National Register if they are integral parts of districts that meet
certain criteria or if they fall within the following categories:

e A religious property deriving primary significance from architectural or artistic distinction or
historical importance;

e A building or structure removed from its original location but which is primarily significant for
architectural value, or which is the surviving structure most importantly associated with a historic
person or event;

e A birthplace or grave of a historical figure of outstanding importance if there is no appropriate
site or building associated with his or her productive life;

e A cemetery that derives its primary importance from graves of persons of transcendent
importance, from age, from distinctive design features, or from association with historic events;

e A reconstructed building when accurately executed in a suitable environment and presented in a
dignified manner as part of a restoration master plan, and when no other building or structure
with the same association has survived;

e A property primarily commemorative in intent if design, age, tradition or symbolic value has
invested it with its own exceptional significance; or

e A property achieving significance within the past 50 years if it is of exceptional importance.83

The proposed project’s implementation does not meet any of the aforementioned criteria. None of the
existing facilities located within the PPR are designated historic resources. Furthermore, the proposed
improvements will not affect any existing off-site resources listed on the National Register or those
identified as being eligible for listing on the National Register. As a result, no significant adverse impacts
are associated with the proposed project’s implementation.

82 California State Parks, Office of Historic Preservation. www.parks.ca.gov. 2011.

83 U. S. Department of the Interior, National Park Service. National Register of Historic Places. http://nrhp.focus.nps.gov. 2011.
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B. Would the project cause a substantial adverse change in the significance of an archaeological
resource pursuant to §15064.5 of the State CEQA Guidelines? No Impact.

No archaeological resources are likely to be discovered during excavation activities due to the previous
disturbance and the limited degree of excavation that will be required. As a result no impacts on
archaeological resources are anticipated from the proposed project.

C. Would the project directly or indirectly destroy a unique paleontological resource, site or unique
geologic feature? No Impact.

The potential for paleontological resources in the area is considered low due to the character of subsurface
soils (recent alluvium) and the amount of disturbance associated with the previous development within
the affected area. Because of the relatively limited excavation, the nature of the alluvial soils, and the
disturbed character of the soils, no significant impacts on paleontological resources are anticipated.

D. Would the project disturb any human remains, including those interred outside of formal
cemeteries? No Impact.

No cemeteries are located within the properties that surround the existing PPR. As a result, the proposed
construction activities are not expected to impact any interred human remains.

3.5.3 CUMULATIVE IMPACTS

The potential environmental impacts related to cultural resources are site specific. Furthermore, the
analysis herein also determined that the proposed project would not result in any impacts on cultural
resources. As a result, no cumulative impacts will occur as part of the proposed project’s implementation.

3.5.4 MITIGATION MEASURES

The analysis of potential cultural resources impacts indicated that no significant adverse impacts would
result from the proposed project’s implementation. As a result, no mitigation measures are required.

3.6 GEOLOGY
3.6.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on the environment if it results in the following;:

e The exposure of people or structures to potential substantial adverse effects, including the risk of
loss, injury, or death involving rupture of a known earthquake fault (as delineated on the most
recent Alquist-Priolo Earthquake Fault Zoning Map issued by the State Geologist for the area or
based on other substantial evidence of a known fault), ground-shaking, liquefaction or landslides;
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Substantial soil erosion resulting in the loss of topsoil;

The exposure of people or structures to potential substantial adverse effects, including location on
a geologic unit or a soil that is unstable, or that would become unstable as a result of the project,
and potentially result in on- or off-site landslide, lateral spreading, subsidence, liquefaction, or
collapse;

Locating a project on an expansive soil, as defined in the California Building Code, creating
substantial risks to life or property; or,

Locating a project in, or exposing people to potential impacts, including soils incapable of
adequately supporting the use of septic tanks or alternative wastewater disposal systems where
sewers are not available for the disposal of wastewater.

3.6.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A.

Would the project expose people or structures to potential substantial adverse effects, including the
risk of loss, injury, or death involving rupture of a known earthquake fault (as delineated on the
most recent Alquist-Priolo Earthquake Fault Zoning Map issued by the State Geologist for the area
or based on other substantial evidence of a known fault), ground—shaking, liquefaction, or
landslides? No Impact.

The Southern California region is bisected by numerous faults, many of which are still considered to be

active and many more unknown blind thrust faults are also likely to be present in the area.84 There are a

number of active faults located in the surrounding region that could contribute to localized seismic effects.

Exhibit 3-8 indicates the location and extent of existing faults in the Southern California region and

Exhibit 3-9 indicates the area’s liquefaction risk. The nearby faults are summarized below:

Newport-Inglewood Fault Zone. The Newport-Inglewood Fault Zone is a series of northwesterly
trending folded hills extending over 40 miles from the Santa Monica Mountains to the offshore
area near Newport Beach. This fault is located approximately nine miles southwest of the City.

Whittier-Elsinore Fault. The Whittier Fault extends over 20 miles from the Whittier Narrows
area continuing southeasterly to the Santa Ana River where it merges with the southeasterly
trending Elsinore Fault. These two faults, combined with smaller faults, form the Whittier-
Elsinore Fault Zone. This fault is located approximately eight miles north of the City.

Norwalk Fault. The Norwalk Fault is approximately 16 miles in length and is located
approximately two miles to the north of the City. This fault is also active.

84 U.S. Geological Survey, Evaluating Earthquake Hazards in the Los Angeles Region - An Earth Science Perspective, USGS
Professional Paper 1360, 1985.
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ExXHIBIT 3-8
FAULTS IN THE SOUTH CALIFORNIA AREA

SOURCE: UNITED STATES GEOLOGICAL SURVEY

SECTION 3 @ ENVIRONMENTAL ANALYSIS

PAGE 69



CITY OF PARAMOUNT @ MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. ¢ CUP 757 & ZV 401

Project Area

Areas subject to potential
liquefaction risk.

EXHIBIT 3-9
LIQUEFACTION RISK

SOURCE: CALIFORNIA GEOLOGICAL SURVEY
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e Elysian Park Fault. The Elysian Park Fault is located approximately 15 miles northwest of
Paramount in the Montebello and Monterey Park areas. This fault produced the 5.9 magnitude
Whittier Narrows earthquake (1987) and is a blind thrust fault that extends from the Puente Hills
into downtown Los Angeles.

e San Andreas Fault. The San Andreas Fault is located approximately 60 miles north of the City.

No active faults are known to exist in the City. Furthermore, no areas of the City are included within an
Alquist-Priolo Special Studies Zone. As a result, no surface rupture impacts are anticipated to impact the
project site. According to the Seismic Zones Hazard Map prepared for the Paramount area, the PPR is
located within an area where there is an elevated risk for liquefaction (refer to Exhibit 3-8). The degree of
ground-shaking is dependent on the location of the earthquake epicenter, the earthquake’s intensity and a
number of other variables. For the project area, the degree of impact will not be different from that
anticipated for the surrounding areas. As a result, no significant adverse impacts are anticipated.

B. Would the project expose people or structures to potential substantial adverse effects, including
substantial soil erosion or the loss of topsoil? No Impact.

As indicated previously, limited excavation will be required. Given the developed character of the project
area and the limited area of disturbance, no significant adverse impacts related to expansive soil erosion
or loss of topsoil are anticipated.

C. Would the project expose people or structures to potential substantial adverse effects, including
location on a geologic unit or a soil that is unstable, or that would become unstable as a result of the
project, and potentially result in on- or off-site landslide, lateral spreading, subsidence, liquefaction,
or collapse? No Impact.

The topography underlying the project sites is level and, as a result, no slope failure will be associated
with the proposed improvements. As indicated previously, the project site is located within an area that
may be subject to potential liquefaction risk. No significant new grading is anticipated and the excavation
will be limited. As a result, no impacts due to potential unstable soils are anticipated.

D. Would the project result in or expose people to potential impacts, including location on expansive
soil, as defined in Uniform Building Code (2012), creating substantial risks to life or property? No
Impact.

The soils that underlie the project sites belong to the Hanford Soil Association. These soils do not
represent a constraint to development according to the United States Department of Agriculture
(USDA).85 The existing improvements within the surrounding properties also support this conclusion. In
addition, the project site is level. As indicated in the previous section, no new grading is anticipated and
the excavation will be limited. As a result, no expansive soil impacts are anticipated.

85 United States Department of Agriculture, Soil Conservation Service. Report and General Soil Map, Los Angeles County,
California. Rev.1969.
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E. Would the project result in or expose people to potential impacts, including soils incapable of
adequately supporting the use of septic tanks or alternative wastewater disposal systems where
sewers are not available for the disposal of wastewater? No Impact.

No septic tanks will be used as part of proposed project’s implementation. As a result, no impacts
associated with the use of septic tanks will occur as part of the proposed project’s implementation.

3.6.3 CUMULATIVE IMPACTS

The potential cumulative impact related to earth and geology is typically site specific. Furthermore, the
analysis herein determined that the proposed project would not result in significant adverse impacts
related to landform modification, grading or the destruction of a geologically significant landform or
feature. As a result, no cumulative earth and geology impacts will occur as part of the proposed project’s
implementation.

3.6.4 MITIGATION MEASURES

The analysis determined that the proposed project would not result in any significant adverse impacts
related to earth and geology. As a result, no mitigation measures are required.

3.7 GREENHOUSE GAS EMISSIONS
3.7.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on greenhouse gas emissions if it results in any of the following:

e The generation of greenhouse gas emissions, either directly or indirectly, that may have a
significant impact on the environment; and,

e The potential for conflict with an applicable plan, policy or regulation adopted for the purpose of
reducing emissions of greenhouse gasses.

3.7.2 ENVIRONMENTAL ANALYSIS

A. Would the project generate greenhouse gas emissions, either directly or indirectly, that may have a
significant impact on the environment? No Impact.

The State of California requires CEQA documents to include an evaluation of greenhouse gas (GHG)
emissions or gases that trap heat in the atmosphere. GHG are emitted by both natural processes and
human activities. Examples of GHG that are produced both by natural and industrial processes include
carbon dioxide (CO.), methane (CH,), and nitrous oxide (N.O). The accumulation of GHG in the
atmosphere regulates the earth's temperature. Without these natural GHG, the Earth's surface would be
about 61°F cooler. However, emissions from fossil fuel combustion have elevated the concentrations of
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GHG in the atmosphere to above -natural levels. The resulting environmental changes have potentially
negative environmental, economic, and social consequences around the globe. GHG differ from criteria
or toxic air pollutants in that the GHG emissions do not cause direct adverse human health effects.
Rather, the direct environmental effect of GHG emissions is the increase in global temperatures, which in
turn has numerous impacts on the environment and humans. GHGs and other global warming pollutants
are perceived as global in their impacts and that increasing emissions anywhere in the world contributes
to global climate change. However, a study conducted on the health impacts of CO, “domes” that form
over urban areas concludes that they can cause increases in local temperatures and local criteria
pollutants, which have adverse health effects.8¢

Changes in global climate patterns have been associated with global warming, an average increase in the
temperature of the atmosphere near the Earth’s surface, recently attributed to accumulation of GHG
emissions in the atmosphere. GHGs trap heat in the atmosphere, which in turn heats the surface of the
Earth. Some GHGs occur naturally and are emitted solely through human activities. The emission of
GHGs through the combustion of fossil fuels (i.e., fuels containing carbon) in conjunction with other
human activities, appear to be closely associated with global warming.87 State law defines GHG to include
the following: carbon dioxide (CO.), methane (CH,), nitrous oxide (N.O), hydrofluorocarbons (HFCs),
perfluorocarbons (PFCs), and sulfur hexafluoride (SFs).88. The most common GHG that results from
human activity is CO., followed by CH, and N,O.

The analysis of GHG emissions is a different analysis than for criteria pollutants for the following reasons.
For criteria pollutants, significance thresholds are based on daily emissions because attainment or non-
attainment is primarily based on daily exceedances of applicable ambient air quality standards. Further,
several ambient air quality standards are based on relatively short-term exposure effects to human health
(one-hour and eight-hour standards). Since the half-life of CO, is approximately 100 years for example,
the effects of GHGs occur over a much longer timeframe than a single day. GHG emissions are typically
considered to be cumulative impacts because they contribute to global climate change. On December 5,
2008, the SCAQMD adopted an interim CEQA GHG Significance Threshold for projects where the
SCAQMD is the lead agency.89 This interim threshold is set at 10,000 metric tons of CO. equivalent
emissions (MTCO.eq) per year. Projects with incremental increases below this threshold will not be
cumulatively considerable. GHG emissions impacts from implementing the proposed project were
calculated for both construction and operation.

Sources of GHG emissions from construction equipment were assumed to include backhoes, compressors,
cranes, front-end loaders, graders, trenchers, and water trucks. In addition, the equipment is assumed to
be operational for up to ten hours per day during most of the construction period. Construction workers

86 Jacobson (2010) Enhancement of Local Air Pollution by Urban CO2 Domes. Environ. Sci. Technol., pp 2497—2502, March 10,
2010.

87 Solomon, et. al., 2007. Contribution of Working Group I to the Fourth Assessment Report of the Intergovernmental Panel on

Climate Change, 2007 http://www.ipcc.ch /publications_and_data /publications_ipcc_ fourth_assessment_ report_wgi_report
_the_physical_science_basis.htm.

88 (HSC §38505 (g))

89 SCAQMD, 2008. SCAQMD Final Localized Significance Threshold Methodology, June 2003, Revised July 2008.
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are expected to be at the site for longer than eight hours per day, but including time for lunch and breaks,
organization meetings, and other administrative tasks, a conservative estimate of actual construction
activities is ten hours per day, five days per week.9o The SCAQMD significance threshold for GHG
emissions were amortized over 30 years with the operational emissions. The total GHG construction
emissions associated with the proposed project are estimated to be 454 metric tons over the entire
construction period, or 16 metric tons per year amortized over 30 years.o

The operation of the proposed project includes modifications to the existing 5HDS, as well as some
auxiliary treating and stripping units, the installation of a new isomerization unit, increased boiler firing,
and additional delivery trips. As a byproduct of refining renewable feedstocks, the proposed project will
generate 2,537 pounds per hour of CO,, or 10,082 metric tons of CO, per year. Existing infrastructure and
tanks will be used to support the new operation, while hydrogen for the process will be supplied in liquid
form to new tanks. An additional 1,275 kWh are expected to be needed to power the proposed project
with emissions of 3,215 metric tons of CO.e per year.92 As previously mentioned, the proposed project
would require additional steam from boiler #9, which would generate 2,843 metric tons of CO.e per year.
The GHG emissions from transportation sources included those from delivery trucks. Delivery trucks
were based on 28 round trips per day, which would generate 2.75 metric ton of CO.e per day. The
proposed project is expected to generated 1,004 metric tons of CO.e per year from transportation sources.
Thus, the total GHG emissions associated with the proposed project, including the 30-year amortized
construction GHG emission, is 17,160 metric tons per year.93 The estimated GHG emissions from the
proposed project are shown in Table 3-6 with more detailed calculations in Appendix A.

Table 3-6
Estimated GHG Emissions (metric tons/year)

Source COze
Renewable Fuels Refining Process 10,082
Third-Party Power® 3,215
Boiler 9 2,843
Transportation 1,004
30-Year Amortized Construction 16
Total GHG w/ Construction 17,160
Total Non-AB32 Emissions 1,020
Significance Threshold 10,000
Significant? No

(1) Anticipate less than 1,275 kWh increase in purchased power from SCE.

90 Emissions for construction equipment were calculated based on fuel use derived from the CARB Off-Road 2011 model and CARB
default GHG emission factors for diesel fuel.

°! Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,
2013.

92 Carbon dioxide equivalent” or “CO.¢” is a term for describing different greenhouse gases in a common unit. For any quantity and
type of greenhouse gas, CO.e signifies the amount of CO. which would have the equivalent global warming impact.

93 Ibid.
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The refinery is subject to GHG emission reductions pursuant to AB32, the state-wide GHG reduction plan.
In December 2010, CARB adopted regulations establishing a cap and trade program for the largest
sources of GHG emissions in the state that altogether are responsible for about 85 percent of California’s
GHGs. Among these are fossil-fuel fired power plants, including both plants that generate power within
California’s borders, and those located outside of California that import power to California. GHG
emissions from this universe of sources were capped for 2013 at a level approximately two percent below
the emissions level forecast for 2012, and the cap will steadily decrease at a rate of two to three percent
annually from now to 2020.

Sources regulated by the cap must reduce their GHG emissions or buy credits from others who have done
so. This means that the additional power utilized at the refinery as a result of the proposed project cannot
result in an increase in GHG emissions from the increased use of third-party power, compared to GHG
emissions at the time of issuance of the NOP. Furthermore, under AB32, the refinery must offset any
additional GHG emission generated at the PPR from the proposed project. Therefore, the only GHG
emissions increase from the proposed project would be from transportation and construction. The total
GHG emissions generated from transportation is 1,004 metric tons per year. The total GHG emissions
from construction are 16 metric tons per year. The total non-AB32 GHG emissions are 1,020 metric tons
per year. Based on the results of the GHG analysis, the SCAQMD’s GHG significance threshold for
industrial sources would not be exceeded.94 Based on the preceding analysis, implementing the proposed
project is not expected to generate significant adverse cumulative GHG air quality impacts. In summary,
the proposed project is not expected to generate significant adverse air quality and GHG emission
impacts.95

B. Would the project conflict with an applicable plan, policy or regulation adopted for the purpose of
reducing emissions of greenhouse gasses? Less than Significant Impact.

The City of Paramount does not have any plans, policies, standards, or regulations related to climate
change and GHG emissions. There are also no other government-adopted plans or regulatory programs
in effect at this time that have established a specific performance standard to reduce GHG emissions from
a single building project. As a result, the potential impacts are considered to be less than significant.

The proposed project will provide additional GHG emissions benefits that are realized by the use of the
renewable fuels produced from the proposed project. These benefits are presented here to provide a
comprehensive impact of the proposed project. These benefits were not included as part of the
aforementioned analysis because the amount and type of fuel produced each year can vary depending on
market demand. Additionally, the GHG benefits vary depending on feedstock.

CARB established the Low Carbon Fuel Standard (LCFS) to lower GHG emissions associated with
gasoline and diesel fuel use. The LCFS framework is based on the premise that each fuel has a “lifecycle”
GHG emission value that is then compared to a standard. This lifecycle analysis represents the GHG

94 Environmental Audit Inc. Paramount Petroleum Refinery Alt-Air Project, Air Quality and Greenhouse Gas Analysis. November,
2013.

95 Ibid.
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emissions associated with the production, transportation, and use of low carbon fuels in motor vehicles.
The lifecycle analysis includes the direct emissions associated with producing, transporting, and using the
fuels. In addition, the lifecycle analysis considers any other effects, both direct and indirect, that are
caused by the change in land use or other effects.9¢ The LCFS would reduce GHG emissions by reducing
the carbon intensity of transportation fuels used in California by an average of 10 percent by the year
2020.97

The reported carbon intensity for diesel and renewable diesel is shown in Table 3-7. Depending on the
type of rendering performed, the renewable diesel carbon intensity is from 59.9 to 80 percent less than
petroleum diesel. Therefore, by providing renewable diesel from a local source, the burden of
implementing the LCFS would be lessened and the impacts will be less than significant.

Table 3-7
Carbon Intensity of Diesel Fuels
Carbon Intensity Rzgll’,lccet?cfn
Fuel Pathway Description Value Compared to
(gCO2e/MJ) Diesel
Ultra-Low Sulfur Diesel — based on the average
Diesel crude oil delivered to California refineries and 098.03 --
average California refinery efficiencies
Produced from tallow using higher energy use o
for rendering 39-33 59-9%
Renewable Diesel ETY m —
roduced from tallow using lower energy use o
for rendering 19.65 80.0%

Source: CARB LCFS Lookup Tables as of December 2012, http://www.arb.ca.gov/fuels/lcfs/lcfs.htm (assessed November
2013)

3.7.3 CUMULATIVE IMPACTS

The analysis herein also determined that the proposed project would not result in any significant adverse
impacts related to the emissions of greenhouse gasses. As a result, no significant adverse cumulative
impacts will result from the proposed project’s implementation.

3.7.4 MITIGATION MEASURES

The analysis of potential impacts related to greenhouse gas emissions indicated that no significant
adverse impacts would result from the proposed project’s approval and subsequent implementation. As a
result, no mitigation measures are required.

96 CARB, 2009. Proposed Regulation to Implement the Low Carbon Fuel Standard, Volume I, Staff Report: Initial Statement of
Reasons, http://www.arb. ca.gov/regact /2009/lcfsog/lcfsisor1.pdf, March 5. 2009. (accessed November 2013)

9 Carbon intensity is a measure of the direct and other GHG emissions associated with each of the steps in the full fuel-cycle of a
transportation fuel (also referred to as the “well-to-wheels” for fossil fuels, or “seed or field-to-wheels” for biofuels). Depending on
the circumstances, GHG emissions from each step can include carbon dioxide (CO.), methane, nitrous oxide (N.O), and other GHG
contributors. Moreover, the overall GHG contribution from each particular step is a function of the energy that the step requires.
Thus, carbon intensity is typically expressed in terms of grams of CO. equivalent per mega-Joule (gCO2e/MJ).

SECTION 3 @ ENVIRONMENTAL ANALYSIS PAGE 76



CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

3.8 HAZARDS & HAZARDOUS MATERIALS
3.8.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on risk of upset and human health if it results in any of the following;:

e The creation of a significant hazard to the public or the environment through the routine
transport, use or disposal of hazardous materials;

e The creation of a significant hazard to the public or the environment through reasonably
foreseeable upset and accident conditions involving the release of hazardous materials into the
environment;

e The generation of hazardous emissions or the handling of hazardous or acutely hazardous
materials, substances or waste within one-quarter mile of an existing or proposed school;

e Locating the project on a site that is included on a list of hazardous material sites compiled
pursuant to Government Code Section 65962.5 resulting in a significant hazard to the public or
the environment;

e Locating the project within an area governed by an airport land use plan, or where such a plan has
not been adopted, within two miles of a public airport or a public use airport;

e Locating the project in the vicinity of a private airstrip that would result in a safety hazard for
people residing or working in the project area;

e The impairment of the implementation of, or physical interference with, an adopted emergency
response plan or emergency evacuation plan; or,

e The exposure of people or structures to a significant risk of loss, injury or death involving wild
land fire, including where wild lands are adjacent to urbanized areas or where residences are
intermixed with wild lands.

3.8.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project create a significant hazard to the public or the environment through the routine
transport, use or disposal of hazardous materials? Less than Significant Impact with Mitigation.

The PPR currently uses a number of hazardous materials at the site to manufacture petroleum
products. The major types of public safety risks are related to these petroleum products and consist of
impacts from toxic substance releases, fires, and explosions. In addition, the shipping, handling,
storing, and disposing of hazardous materials inherently poses a certain risk of a release to the
environment. The regulated substances currently handled by the refinery include dimethyl disulfide,
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sodium hydroxide (caustic), and aqueous ammonia. The PPR also handles petroleum products
including LPG, gasoline, fuel oils, diesel, and other products, which pose a risk of fire and explosion at
the PPR. Accident scenarios for the existing refinery evaluated herein include releases of regulated
substances and potential fires/explosions.

The proposed project would involve the transport of beef tallow, vegetable oil, and hydrogen to the
PPR. Modification to the operations at the PPR would allow for processing the beef tallow and
vegetable oil into renewable jet and diesel fuels. The operations processes are similar to existing
processes at the refinery. The transportation risks that enter into accident statistics include distance
traveled and type of vehicle or transportation system. Factors affecting automobiles and truck
transportation accidents include the type of roadway; presence of road hazards; vehicle type;
maintenance and physical condition; and driver training. A common reference frequently used in
measuring risk of an accident is the number of accidents per million miles traveled. Complicating the
assessment of risk is the fact that some accidents can cause significant damage without injury or
fatality.

Beef tallow and vegetable oil are not hazardous materials, but hydrogen is considered to be a hazardous
flammable material. The transport of hazardous substances poses a potential for fires, explosions, and
hazardous materials releases. In general, the greater the vehicle miles traveled, the greater the potential
for an accident. Statistical accident frequency varies, (especially for truck transport), and is related to
the relative accident potential for the travel route since some freeways and streets are safer than others.
The size of a potential release is related to the maximum volume of a hazardous substance that can be
released in a single accident, should an accident occur, and the type of failure of the containment
structure, e.g., rupture or leak. The potential consequences of the accident are related to the size of the
release, the population density at the location of the accident, the specific release scenario, the physical
and chemical properties of the hazardous material, and the local meteorological conditions.

Whenever hazardous materials are moved from the site of generation, there are opportunities for
accidental (unintentional) releases. The Department of Transportation (U.S. DOT) conducted a study
on the comparative risks of hazardous materials and non-hazardous materials truck shipment accidents
and incidents. The Federal Motor Carrier Safety Administration (FMCSA) compared risks of hazardous
materials truck shipment accidents and incidents to non-hazardous materials truck shipment accidents
and incidents.98 The estimated accident rate for trucks (shipping non-hazardous materials) was 0.73
per million miles traveled. The average accident rate for trucks transporting hazardous materials (all
hazard classes) was estimated to be 0.32 per million miles traveled.

Not all accidents involving hazardous materials transport result in releases of hazardous materials.99
The average accident rate for trucks carrying flammable materials involving a release (hazard class 2.1),
such as liquid hydrogen, was estimated to be 0.06 per million miles traveled (47/805,000,000).100

98 Federal Motor Carrier Safety Administration (FMCSA), 2001. Comparative Risks of Hazardous Materials and Non-
Hazardous Materials Truck Shipment Accidents/Incidents. Prepared by Battelle, March 2001.

99 Ibid., Table 10

100 Jbid., Tables 10 and 24.
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Though it is difficult to compare hazardous and non-hazardous transport risk, the differences appear to
be significant enough to conclude that the magnitude of non-hazardous transport accidents dominates
highway transport risk. The specific hazardous material trucking regulations and additional care
provided by carriers and shippers of hazardous materials appear to be reducing the accident rate for
hazardous material shipments.1o1

The actual occurrence of an accidental release of a hazardous material associated with a traffic accident
cannot be predicted. The location of an accident or whether sensitive populations would be present in
the immediate vicinity also cannot be identified. In general, the shortest and most direct route that
takes the least amount of time would have the least risk of an accident. Hazardous material transporters
do not routinely avoid populated areas along their routes, although they generally use approved truck
routes that take population densities and residential areas into account.

The proposed project will include transport of up to four trucks per day of liquid hydrogen to the
refinery. A number of hydrogen suppliers are located in the vicinity (within 5 miles) of the PPR. Liquid
hydrogen (Hazard Class 2.1) is considered a flammable liquid whose transportation is regulated by the
U.S. DOT. Using the maximum estimated truck trips of 4 per day, the potential for an accident involving
a liquid hydrogen truck is 0.0000012 (4 trucks per day x 5 miles per truck/1 million miles x 0.06
accidents/million miles driven) or approximately one accident every 833,333 years. Therefore, the
probability for an adverse impact from truck transport of liquid hydrogen is extremely low and the
potential hazard impact related to truck transport from the PPR is less than significant.

The proposed project may alter the nature of the existing hazards at the PPR. Hazards at a facility can
occur due to natural events, such as earthquakes, and non-natural events, such as mechanical failure or
human error. A hazard analysis generally considers compounds or physical forces that can migrate off-
site and result in acute health effects to individuals outside of the proposed project site. The risk
associated with a facility is defined by the probability of an event and the consequence (or hazards)
should the event occur. The hazards can be defined in terms of the distance that a release would travel
or the number of individuals of the public potentially affected by a maximum single event defined as a
"worst-case" scenario. The potential hazard impacts from the proposed project are compared to the
existing potential hazards to determine if the proposed project will have significant impacts.

The major types of public safety risks at the PPR consist of risk from releases of regulated substances
and from major fires and explosions. The discussion of the hazards associated with the existing PPR
relies on data in the Risk of Upset Calculations provided in Appendix C.

Hazards can be defined in terms of the distance that a release may travel by maximum single events
(defined as "worst-case" scenarios). "Worst-case" scenarios represent the maximum extent of potential
hazards that could occur within the process area that was evaluated, based on "worst-case" (generally
low wind speed) meteorological conditions and assuming a complete release of materials. The potential
hazards associated with industrial activities are a function of the materials being processed, processing

101 Federal Motor Carrier Safety Administration (FMCSA), 2001. Comparative Risks of Hazardous Materials and Non-Hazardous
Materials Truck Shipment Accidents/Incidents. Prepared by Battelle, March 2001.
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systems, and procedures used to operate and maintain the facility. The hazards that are likely to exist
are identified by the physical and chemical properties of the materials being handled and their process
conditions, including the following events.

e Exposure to Toxic Gas Clouds: Toxic gas clouds (gas or liquefied gas with hydrogen sulfide) could
form and migrate off-site, thus, exposing individuals to toxic materials. "Worst-case" conditions
tend to arise when very low wind speeds coincide with accidental release, which can allow the
chemicals to accumulate rather than disperse.

e Exposure to Flame Radiation: Flame (thermal) radiation is the heat generated by a fire and the
potential impacts associated with exposure to it. Exposure to thermal radiation would result in
burns, the severity of which would depend on the intensity of the fire, the duration of exposure,
and the distance of an individual to the fire. Thermal radiation can be caused by pool fire (tank
fire, spill into diked areas), torch fire (rupture of line followed by ignition), BLEVE (boiling liquid-
expanding vapor explosion of a pressurized storage vessel) and/or flash fires (ignition of slow-
moving flammable vapors).

e Exposure to Explosion Ouverpressure: Several process vessels containing flammable explosive
vapors and potential ignition sources are present at the refinery. Explosions may occur if the
flammable/explosive vapors come into contact with an ignition source. The greatest threat could
occur from a vapor cloud explosion (release, dispersion, and explosion of a flammable vapor
cloud), or a confined explosion (ignition and explosion of flammable vapors within a building or
confined area). An explosion could cause impacts to individuals and structures in the area due to
overpressure.

A hazard analysis was conducted for the PPR, which evaluated 23 existing scenarios. Eight of the
scenarios analyzed have potential impacts that remain within the PPR boundaries and 15 have the
potential to impact offsite receptors. The details of the hazard analysis are included in Appendix A.
Using the CANARY by Quest® hazard model, the maximum radius of influence from a potential hazard
was determined for both existing operations and the proposed project. Table 3-8 lists the potential
hazards (fires, explosion overpressure, or thermal radiation) from the proposed project and the results
of the modeling for these hazards. For additional information about the CANNARY by Quest® model,
see Appendix A.
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Table 3-8
Maximum Hazard Distances for Maximum Credible Event for the Proposed Project
Established Hazard Criteria (1)
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Maximum Distance (in feet) from Center of
Unit to Meet Hazard Criteria (2)
Existing -- 125 -
3 Tank 20005
Modified -- 125 -
23 Existing Naphtha Storage Vessel Existing - - 1,600
LPG Pressure Vessel Storing o
22 Naphtha Modified -- -- 1,230
Hydrogen in Process Units Existing 414 - --
20 Liquid Hydrogen Storage Area New 414 - -
Process Unit —Pretreatment New 260 _ _
4 Reactors
6 Process Unit —Hot Separator New 260 -- --
8 1S’rocess Unit Products New 260 . .
eparator
10 it Stri
groce.ss Unit Stripper Tower Existing 260 . .
ractionator
11
13 Process Unit —Hot Separator Existing 260 -- -
14 Process Unit —Cold Separator Existing 260 -- -
15
Process Unit Cracking
16 TowerFractionator New 260 - -
17
18 Process Unit Heavy Naphtha Stripper New 260 -- -
Process Unit — -
19 Jet Stripper New 260 - -

(1) The established endpoint hazard criteria correspond to a level below which no injuries would be expected. For each
scenario, receptors at a distance greater than listed would not be expected to be affected by the hazard.

(2) Hazard impacts from the proposed project would be considered significant if they create new offsite hazards or increase
the influence of an existing offsite hazard. For example, the existing radius for Scenario 23 is greater than the proposed
project modification evaluated in Scenario 22, so no significant impact is expected.
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The modeling analysis includes an evaluation of the impact of the release regardless of the cause (e.g.,
breakdown, human error, terrorism, etc.). Hazard impact results are shown for existing equipment in the
vicinity of the proposed project and the new equipment. For each new potential release, the distance to
the significance threshold level was determined. The proposed project changes some existing operations
(e.g., contents of existing storage vessels) and, as in the case of hydrogen, which is already in use in the
refinery, adds storage. However, the proposed project does not affect the size or the location of the largest
potential release at the refinery.

Potential torch fire impacts from storage vessels from the proposed project are expected to be the same as
the existing impacts. Potential boiling liquid expanding vapor explosion (BLEVE) impacts from storage
vessels will be reduced for the tanks storing LPG (i.e., the existing potential impact distance of 1,600 feet
will be reduced to 1,260 feet for the proposed project). The potential hazard associated with hydrogen is a
release and subsequent vapor cloud explosion. This hazard is present at the refinery today and the
addition of hydrogen storage would have the same potential impact distance. Process upsets for existing
operations and proposed project operations were determined to be the same. In summary, the proposed
project does not increase the existing magnitude of any release nor shift the location of the existing
maximum potential impact from a release at the refinery. Therefore, the hazard impacts from the
proposed project are expected to be less than significant. Natural gas, refinery fuel gas, hydrogen,
dimethyl disulfide, sodium hydroxide (caustic), and aqueous ammonia are already onsite and in use at the
PPR. The proposed project would not introduce new hazardous materials at the PPR. Therefore, the
hazard impacts from the proposed project are expected to be less than significant.

The PPR has recognized the potential risks associated with such a use and has developed safety programs
to ensure that hazardous incidents do not take place. In addition to the use of conservative analysis
assumptions that over-predict the effects of a potential release, other characteristics of the facility and site
serve to minimize the potential risks associated with a flammable hydrocarbon release. The facility
employs alarms and interlocks to minimize any potential unsafe conditions. The facility also undergoes
periodic preventive maintenance to reduce the likelihood of catastrophic failures.12

As part of the implementation of a comprehensive Risk Management Program (RMP), key Prevention
Program elements were implemented by PPR to manage process safety issues associated with the covered
processes. In addition, common industry standards, policies, and procedures are currently utilized to
ensure safe practices are being performed. Management, by law and practice, is responsible for ensuring
that employees are trained to safely perform their jobs. Management is also responsible for enforcing
safety rules and programs and ensuring that employees are following all safety requirements. The
Director of Safety and Process Safety Management has overall authority for the design and
implementation of the various safety programs.03

92 paramount Petroleum, Risk Management Data. http://data.rtknet.org/rmp/rmp.php?facility.
103 Thid.
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Review of the refinery’s safety record indicates that there have been two reportable release incidents at the
facility during the past ten years. The first reportable release occurred on August 9, 2005. A small
intermittent fire was discovered approximately two hours after some equipment had been shutdown.
Crude oil was allowed to continue circulating through heater coils while it cooled. The snuffing steam to
the firebox was turned off in order to prepare the line for maintenance. Three to five minutes afterwards,
a detonation and ensuing fire took place. The operator extinguished the flames and the emergency
response team (ERT) was activated. No injuries occurred due to this incident. The second reportable
release occurred on April 22, 2009. During this incident, a pilot and main burners were tripped due to
high box pressure. The operators reset the burner gases without purging the heater box or measuring the
lower explosive limit (LEL). Then they attempted to light the pilots which ignited and detonated. One
operator was taken to the hospital but released later in the evening.104

The facility’s Emergency Response Plan (ERP) provides guidelines for a coordinated emergency
management system in the refinery to respond to emergency situations. The ERP includes: emergency
alarm procedures, evacuation procedures, safety and health considerations, and notification procedures.
The ERP is implemented through an Incident Command System (ICS) which has two levels of application.
The first level applies to small emergencies that may be responded to the facility’s Emergency Response
Team (ERT) consisting of a Shift Incident Commander, Team Leader, and a team of members responsible
for coordinating issues related to off-site releases, rescue, and hazardous materials spills. The Shift
Incident Commander also coordinates with the Los Angeles County Fire Department via telephone.105

For larger emergencies, the Director of Safety and Process Safety Management serves as the Incident
Commander. An Emergency Management Team (EMT) may also be activated to assist, which is led by
the Vice President of Refining. Other members of the EMT are members of the refinery senior
management. The ERT, which may have initially responded to the emergency, relinquishes incident
management to the Director of Safety and Process Safety Management when the latter assumes command
and then provides support to the EMT. The Director of Safety and Process Safety Management
communicates with the Los Angeles County Fire Department and other outside agencies by telephone.
Refinery personnel assigned to ERT or EMT responsibilities receive continued training.:0¢ To ensure that
the proposed improvements do not result in any significant adverse impacts, the following measures are
required:

e The facility’s Emergency Response Plan must be updated and reviewed as necessary, to take into
account the new equipment and the different operations.

e The new equipment installation, operational elements, and any modifications to the Emergency
Response Plan must be reviewed and approved by the Los Angeles County Fire Department.

The aforementioned measures will mitigate potential impacts to levels that are less than significant.

104 Paramount Petroleum, Risk Management Data. http://data.rtknet.org/rmp/rmp.php?facility.
105 Thid.
106 Thid.
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B. Would the project create a significant hazard to the public or the environment, or result in
reasonably foreseeable upset and accident conditions involving the release of hazardous materials
into the environment? Less than Significant Impact with Mitigation.

The potential for hazardous and/or risk of upset impacts are discussed in the previous section (Section
3.8.2.A). Mitigation was identified as a means to reduce the impacts to levels that are considered to be
less than significant.

C. Would the project emit hazardous emissions or handle hazardous or acutely hazardous materials,
substances, or waste within one-quarter mile of an existing or proposed school? No impact.

The PPR is located within one-quarter mile of a number of schools. The proposed project is not
expected to impact school sites from the handling hazardous materials or wastes because, as discussed
in a previous section (3.8.A), the potential hazards impacts are the same or less than the existing
hazards present at the PPR. Hazardous emissions impacts on schools, as well as other sensitive
receptors have been evaluated as part of the air quality analysis completed for this Initial Study.

D. Would the project be located on a site, which is included on a list of hazardous material sites
compiled pursuant to Government Code Section 65962.5, and, as a result, would it create a
significant hazard to the public or the environment? No Impact.

The project is not included on a hazardous sites list compiled pursuant to California Government Code
Section 65962.5.197 The project site is not included on the Cortese site listing, nor will it affect any so-
designated site.108 In fact, there are no designated Cortese sites located in the City of Paramount. The
PPR is included on the list because it was issued a Cleanup and Abatement Order by the State Water
Resources Control Board (Order No. 97-130). The proposed project is not expected to adversely affect
the PPR's Cleanup and Abatement Order. The Order will remain in effect and continue to establish
requirements for site monitoring and clean up of existing contamination. The proposed project’s
implementation will not affect the PPR’s compliance with this order. As a result, no significant adverse
impacts will occur with respect to locating the project on a site included on a hazardous list pursuant to
the government code.

E. Would the project be located within an airport land use plan, or where such a plan has not been
adopted, within two miles of a public airport or a public use airport, would the project result in a
safety hazard for people residing or working in the project area? No Impact.

The project site is not located within two miles of an operational public airport. The nearest airport is
located in the City of Compton, approximately five miles to the west of the site. The Los Angeles
International Airport (LAX) is located approximately 14 miles to the northwest.09 The Federal Aviation

107 California, State of, Department of Toxic Substances Control, DTSC's Hazardous Waste and Substances Site List - Site
Cleanup (Cortese List), 2012.

108 Green. Managing Water-Avoiding Crisis in California. University of California Press. 2007.
109 United States Geological Survey. Paramount, California (The National Map) July 1, 1998.
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Administration (FAA) is responsible for regulating new development that may affect flight operations at a
local airport. The Code of Federal Regulations (CFR) Title 14 Part 77.9 states that any of the following
construction or alterations must be submitted to the Administrator of the FAA for review:

e Any construction or alteration exceeding 200 feet above ground level;

e Any construction or alteration located within 20,000 feet of a public use or military airport which
exceeds a 100:1 surface from any point on the runway of each airport with its longest runway
more than 3,200 feet;

e Any construction or alteration within 10,000 feet of a public use or military airport which exceeds
a 50:1 surface from any point on the runway of each airport with its longest runway no more than
3,200 feet;

e Any construction or alteration located within 5,000 feet of a public use heliport which exceeds a
25:1 surface; or,

e Any construction or alteration located on a public use airport or heliport regardless of height or
location.110

The proposed improvements do not meet any of the aforementioned FAA criteria. As a result, the
proposed project will not present a safety hazard related to aircraft or airport operations at a public use
airport to people residing or working in the project area.

F. For a project within the vicinity of a private airstrip, would the project result in a safety hazard for
people residing or working in the project area? No Impact.

The project site is not located within two miles of an operational private airport or airstrip. As a result,
the proposed project will not present a safety hazard related to aircraft or airport operations of a private
airstrip to people residing or working in the project area.

G. Would the project impair implementation of, or physically interfere with, an adopted emergency
response plan or emergency evacuation plan? No Impact.

At no time will any of the surrounding arterials be closed to traffic during the project’s construction and
subsequent operation. As a result, no significant adverse impacts are anticipated.

H. Would the project expose people or structures to a significant risk of loss, injury or death involving
wild lands fire, including where wild lands are adjacent to urbanized areas or where residences are
intermixed with wild lands? No Impact.

1o United States Federal Aviation Administration. Obstruction Evaluation / Airport Airspace Analysis (OE/AAA). https:// oeaaa.
faa.gov

SECTION 3 @ ENVIRONMENTAL ANALYSIS PAGE 85



CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

The area surrounding the PPR is developed and there are no areas containing natural vegetation that
could lead to a wildfire. As a result, there are no impacts associated with potential wildfires from off-site
locations.

3.8.3 CUMULATIVE IMPACTS

The potential impacts related to hazardous materials are site specific. Furthermore, the analysis herein
also determined that the implementation of the proposed project would not result in any significant
adverse impacts related to hazards and/or hazardous materials. As a result, no significant adverse
cumulative impacts related to hazards or hazardous materials will occur.

3.8.4 MITIGATION MEASURES

To ensure that the proposed improvements do not result in any significant adverse impacts, the following
measures are required:

Mitigation Measure #3 (Hazardous Materials). The facility’s Emergency Response Plan must be
updated and reviewed as necessary to take into account the new equipment and the different
operations.

Mitigation Measure #4 (Hazardous Materials). The new equipment installation, operational
elements, and any modifications to the Emergency Response Plan must be reviewed and approved by
the Los Angeles County Fire Department.

3.9 HYDROLOGY & WATER QUALITY
3.9.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse environmental impact on water resources or water quality if it results in any of the following:

e Aviolation of any water quality standards or waste discharge requirements;

e A substantial depletion of groundwater supplies or interference with groundwater recharge such
that there would be a net deficit in aquifer volume or a lowering of the local groundwater table
level;

e A substantial alteration of the existing drainage pattern of the site or area through the alteration
of the course of a stream or river in a manner that would result in substantial erosion or siltation

on- or off-site;

e A substantial alteration of the existing drainage pattern of the site or area, including the alteration
of the course of a stream or river, in a manner that would result in flooding on- or off-site;
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e The creation or contribution of water runoff that would exceed the capacity of existing or planned
storm water drainage systems or the generation of substantial additional sources of polluted
runoff;

e The substantial degradation of water quality;

e The placement of housing within a 100-year flood hazard area as mapped on a Federal Flood
Hazard Boundary, Flood Insurance Rate Map, or other flood hazard delineation map;

e The placement of structures within 100-year flood hazard areas that would impede or redirect
flood flows;

e The exposure of people or structures to a significant risk of flooding as a result of dam or levee
failure; or,

e The exposure of a project to inundation by seiche, tsunami or mudflow.
3.9.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project violate any water quality standards or waste discharge requirements? No
Impact.

The proposed project will not affect the quantity, direction or velocity of on-site storm water runoff due
the paved character of the areas where new equipment will be installed. As a result, no impacts on water
quality are anticipated to result from the proposed project’s implementation.

B. Would the project substantially deplete groundwater supplies or interfere substantially with
groundwater recharge in such a way that would cause a net deficit in aquifer volume or a lowering
of the local groundwater table level? No Impact.

The limited excavation required for the proposed improvement will not be deep enough to interfere with
any local aquifer. Given the nature of the project, no significant net change in the availability of water will
occur. As a result, no significant adverse impacts are anticipated.

C. Would the project substantially alter the existing drainage pattern of the site or area, including the
alteration of the course of a stream or river, in a manner which would result in substantial erosion.
No Impact.

No natural drainage or riparian areas remain within the project site due to past development (refer to
Exhibit 3-10).11t As a result, no significant adverse impacts are anticipated.

m United States Geological Survey. Paramount 7%2 Minute Quadrangle. Release Date March 25, 1999.
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ExXHIBIT 3-10
HYDROLOGY

SOURCE: UNITED STATES GEOLOGICAL SURVEY
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D. Would the project substantially alter the existing drainage pattern of the site or area, including the
alteration of the course of a stream or river, in a manner which would result in flooding on- or off-
site? No Impact.

There are no natural lakes or streams within or adjacent to the project site (refer to Exhibit 3-10). The
proposed project will not lead to any changes in the hydrologic characteristics of any nearby drainage. No
additional impervious surfaces are proposed. As a result, no significant adverse impacts are anticipated.

E. Would the project create or contribute runoff water that would exceed the capacity of existing or
planned storm water drainage systems or provide substantial additional sources of polluted runoff?
No Impact.

No change in the amount of surface runoff volumes within the project site is anticipated since no
additional impervious and/or paved surfaces are proposed. The areas where the new equipment will be
installed are presently covered over in impervious and hardscape surfaces. As a result, no impacts are
anticipated.

F.  Would the project otherwise substantially degrade water quality? No Impact.

No change in the amount of surface runoff volumes within the project site is anticipated due to the
impervious characteristics of the installation sites. As indicated previously, the areas where the
equipment will be installed consist of impervious ground surfaces. Finally, the construction and
operation of the new equipment will conform to all pertinent Clean Water Act (CWA) requirements. As a
result, no significant adverse impacts are anticipated.

G. Would the project place housing within a 100-year flood hazard area as mapped on a Federal Flood
Hazard Boundary, Flood Insurance Rate Map or other flood hazard delineation map? No Impact.

The proposed project will not impede or redirect the flows of potential floodwater, since the project area is
not located within a flood hazard area, as defined by FEMA’s Flood Insurance Rate Maps (FIRM).12 The
flood risk is indicated in Exhibit 3-11. Therefore, no impacts related to flood flows are anticipated.

H. Would the project place within a 100-year flood hazard area, structures that would impede or
redirect flood flows? No Impact.

As indicated previously, the project site is not located within a designated 100-year flood hazard area as
defined by FEMA.113 As a result, the proposed project will not involve the placement of any structures that
would impede or redirect potential floodwater flows.

u2 Federal Emergency Management Agency. Mapping Information Platform. 2011.

13 Thid.
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1. Would the project expose people or structures to a significant risk of flooding as a result of dam or
levee failure? No Impact.

The PPR and the majority of the City are located within an area that could be subject to flows due to
failure or overflow at the Whittier Narrows Reservoir and Hansen Dams. The project site and the entire
City is located within a dam inundation risk zone from a number of other dams located further north of
the City. The proposed project will not involve the placement of housing or other critical facilities
(housing, hospitals, etc.). As a result, no impacts are anticipated.t4

J. Would the project result in inundation by seiche, tsunami or mudflow? No Impact.

The PPR is located approximately nine miles inland from the Pacific Ocean and would not be exposed to
the effects of a tsunami. No volcanoes are located in Southern California that would result in potential
volcanic hazards. In addition, there are no surface water bodies in the immediate area of the project site
that would result in a potential seiche hazard.1’5 As a result, no significant adverse impacts related to
seiche, tsunami or mudflows will result from the implementation of the proposed project.

3.9.3 CUMULATIVE IMPACTS

The potential impacts related to hydrology and storm water runoff are typically site specific.
Furthermore, the analysis determined that the implementation of the proposed project would not result in
any significant adverse impacts. As a result, no cumulative impacts are anticipated.

3.9.4 MITIGATION MEASURES

As indicated previously, the site’s hydrological characteristics will not change due to the extent of the
existing hardscape surfaces within the project site. As a result, no mitigation is required.

3.10 LAND USE
3.10.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
impact on land use and development if it results in any of the following;:

e The disruption or division of the physical arrangement of an established community;

e A conflict with an applicable land use plan, policy or regulation of the agency with jurisdiction
over the project; or,

e A conflict with any applicable conservation plan or natural community conservation plan.

114 City of Paramount. Final Environmental Impact Report [for the] City of Paramount General Plan Update. August 2007.

15 United States Geological Survey. Paramount 7 2 Minute Quadrangle. Release Date March 25, 1999.
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3.10.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project physically divide or disrupt an established community or otherwise result in an
incompatible land use? No Impact.

The City of Paramount is completely urbanized with the remaining undeveloped areas consisting of infill
properties. As indicated previously, all of the proposed improvements will be located within the existing
PPR facility. The existing improvements within the refinery are varied and include more than 8o above-
ground storage tanks of various sizes, concrete and block buildings that house control rooms,
maintenance shops, and warehouses. The main staging area and truck entrance is located on the east side
of the refinery near Lakewood Boulevard. The main entrance to the office and administration area is
provided by an entrance with Downey Avenue. Land uses and development found in the vicinity of the
PPR include the following:

e The Wirtz (elementary) School is located north of the PPR at the corner of Contreras Avenue and
Downey Avenue. This school is operated by the Paramount Unified School District.

e Paramount High School is located to the west of the PPR, on the west side of Downey Avenue.
This school is also operated by the Paramount Unified School District.

e The Cinderella Mobile Home Community and single-family homes are located further east along
Contreras Avenue.

e The two parcels located to the northeast of the PPR is occupied by a commercial retail center that
include a supermarket and Walmart.

e The Los Angeles Department of Water and Power (LADWP) easement and the Union Pacific
Railroad (UPPR) tracks extend diagonally across Somerset Boulevard and Downey Avenue and
separate the PPR from the Somerset Village condominiums and a neighborhood that consists of
single-family dwellings.

e The Somerset Village Condominiums are located to the south of the aforementioned LADWP
easement and north of Somerset Boulevard.

e A public storage facility (A-1 Self Storage) is located to the south of the LADWP easement, on the
east side of Downey Avenue.

e The east side of Lakewood Boulevard is developed with commercial uses, including several auto-
related businesses, the Rainbow Trailer Park, the Fox Trailer Court, and the Super Inn Motel.

e The Albert Baxter (Elementary) School is located east of Lakewood Boulevard in the City of
Bellflower approximately 415 feet west of the PPR. This school is operated by the Bellflower
Unified School District.
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e Further south, along the south side of Somerset Boulevard, there are single-family neighborhoods
and commercial and industrial land uses. The opposite side of Downey Avenue contains a mix of
single- and multiple-family developments and Paramount High School.16

The installation of the proposed improvements will not involve the permanent closure of any existing
roadways or result in the division of an established residential neighborhood. As a result, no impacts will
result from the proposed project’s implementation with respect to the division of an established
community.

B. Would the project conflict with an applicable land use plan, policy, or regulation of an agency with
Jjurisdiction over the project (including but not limited to, a general plan, specific plan, local coastal
program, or zoning ordinance) adopted for the purpose of avoiding or mitigating an environmental
effect? No Impact.

The City of Paramount General Plan and Zoning Ordinance define the permitted land uses and the
corresponding development standards within the City. The PPR is included in the Somerset Ranch Area
Plan. The General Plan designations for the project area are noted in Exhibit 3-12.117

No zone change or general plan amendment will be required to accommodate the proposed project use,
though a Conditional Use Permit (CUP) and a Zone Variance (ZV) are required. The proposed project is
not regionally significant according to definitions provided by the Southern California Association of
Governments (SCAG) and the SCAQMD.18 Finally, the project site is located inland from the Pacific
Ocean (approximately 11 miles) and is not located within a designated Coastal Zone. As a result, no
significant adverse impacts are anticipated.

C. Will the project conflict with any applicable habitat conservation plan or natural community
conservation plan? No Impact.

No natural or native habitats are found within the PPR or within the adjacent parcels. In addition, there
are no areas within the immediate vicinity that are subject to habitat conservation plans.19 As a result, no
significant adverse impacts are anticipated.

3.10.3 CUMULATIVE IMPACTS

The potential cumulative impacts with respect to land use are site specific. Furthermore, the analysis
determined that the proposed project will not result in any significant adverse impacts. As a result, no
significant adverse cumulative land use impacts will occur as part of the proposed project’s
implementation.

u6 Blodgett/Baylosis Associates. Site Visit, October 30, 2013; and Paramount Petroleum Corporation. Paramount Petroleum
Refinery Alt-Air Renewable Fuels Project Description. September 2013.

u7 City of Paramount. Clearwater East Specific Plan. Page 19.
u8 Regionally significant projects are defined in the SCAQMD’s CEQA Air Quality Handbook.
19 Blodgett/Baylosis Associates. Site Survey was completed on September through November, 2013.
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3.10.4 MITIGATION MEASURES

The analysis determined that no significant adverse impacts on land use and planning would result from
the implementation of the proposed project. As a result, no mitigation measures are required.

3.11 MINERAL RESOURCES
3.11.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on energy and mineral resources if it results in any of the following:

e The loss of availability of a known mineral resource that would be of value to the region and the
residents of the State; or

e The loss of availability of a locally important mineral resource recovery site delineated on a local
general plan, specific plan or other land use plan.

3.11.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project result in the loss of availability of a known mineral resource that would be of
value to the region and the residents or the State? No Impact.

The PPR does not contain sand, gravel, mineral or timber resources. In addition, there are no active oil
wells or natural resource extraction activities within the PPR (refer to Exhibit 3-13).120 Furthermore, the
PPR is not located within a Significant Mineral Aggregate Resource Area (SMARA), nor is it located in an
area with active mineral extraction activities. A review of California Division of Oil and Gas field records
indicates that no abandoned wells are located in the refinery complex.i2t As a result, no significant
adverse impacts on available mineral and energy resources are anticipated.

B. Would the project result in the loss of availability of a locally important mineral resource recovery
site delineated on a local general plan, specific plan or other land use plan? No Impact.

There are no mineral, oil or energy extraction activities located within or near the proposed PPR (refer to
Exhibit 3-13). Review of maps provided by the State Department of Conservation indicated that there are
no oil wells located in the vicinity.’22 The resources and materials used during construction will not
include any materials that are considered rare or unique. Thus, the proposed project will not result in any
significant adverse effects on mineral resources in the region.

1z0Blodgett/Baylosis Associates. Site Survey was completed on September through November, 2013.
121 California, State of. Department of Conservation. Oil, Gas, and Geothermal — District 1 Maps. 2011.
122 Thid.
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3.11.3 CUMULATIVE IMPACTS

The potential impacts on mineral resources are site specific. Furthermore, the analysis determined that
the proposed project would not result in any impacts on mineral resources. As a result, no cumulative
impacts will occur.

3.11.4 MITIGATION MEASURES

The analysis of potential impacts related to mineral resources indicated that no significant adverse
impacts would result from the proposed project’s approval and subsequent implementation. As a result,
no mitigation measures are required.

3.12 NoISE
3.12.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
impact on the environment if it results in any of the following:

e The exposure of persons to, or the generation of, noise levels in excess of standards established in
the local general plan, noise ordinance or applicable standards of other agencies;

e The exposure of persons to, or the generation of, excessive ground-borne noise levels;

e A substantial permanent increase in ambient noise levels in the vicinity of the project above levels
existing without the project;

e A substantial temporary or periodic increase in ambient noise levels in the project vicinity above
levels existing without the project;

e Locating within an area governed by an airport land use plan or, where such a plan has not been
adopted, within two miles of a public airport or private use airport, where the project would
expose people to excessive noise levels; or,

e Locating within the vicinity of a private airstrip that would result in the exposure of people
residing or working in the project area to excessive noise levels.
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3.12.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project result in exposure of persons to, or the generation of, noise levels in excess of
standards established in the local general plan or noise ordinance, or applicable standards of other
agencies? Less than Significant Impact with Mitigation.

Noise levels may be described using a number of methods designed to evaluate the “loudness” of a
particular noise. The most commonly used unit for measuring the level of sound is the decibel (dB). In
general, an increase of between 3.0 dB and 5.0 dB in the ambient noise level is considered to represent the
threshold for human sensitivity. 123 Noise levels that are associated with common, everyday activities are
illustrated in Exhibit 3-14. The ambient noise environment within the project area is dominated by traffic
noise emanating from the nearby arterial roadways and the railroad right-of-way. The nearest noise
sensitive receptors include the homes located adjacent to the refinery on the north and south sides. In
addition, Wirtz Elementary School is located to the north of the refinery and Paramount High School is
located to the west (on the west side of Downey Avenue). Exhibit 3-15 indicates the location and extent of
sensitive receptors in the vicinity of the refinery.

Noise levels are most commonly measured using a logarithmic decibel (dB) scale with the 0dB level based
on the lowest detectable sound pressure level that people can perceive. Decibels cannot be added
arithmetically, but rather are added on a logarithmic basis. A doubling of sound energy is equivalent to an
increase of three dB. Because of the nature of the human ear, a sound must be about 10 dB greater than
the reference sound to be judged twice as loud. In general, a three to five dB change in community noise
levels starts to become noticeable, while one or two dB changes are generally not perceived.

The existing noise environment within the vicinity of the PPR is dominated by traffic emanating from
nearby arterial roadways and railroad activities. Primary truck access to the refinery is provided by Andry
Drive, which is accessible from Somerset and Lakewood Boulevards (the main entrance to the
administrative offices at the refinery is at Downey Avenue). Refinery operations are also a source of noise
within the area surrounding the PPR.

Once construction activities have been completed, the proposed project is not expected to contribute to
any noise since most of the new equipment (vessels and piping) do not generate noise. The project
includes several new pumps that would generate the same amount of noise as the existing pumps at
ground level and are not major sources of discernible noise outside the site boundary, so that no increase
in noise related to the pumps would be expected. Pumps already exist at the PPR, and the
implementation of the proposed project would not generate noise beyond that which currently exists at
the facility. Therefore, no discernable change to the existing noise setting during operation of the
proposed project is expected. As a result, no significant adverse noise impacts from the proposed project
are expected.

123 Bugliarello, et. al., The Impact of Noise Pollution, Chapter 127, 1975.

SECTION 3 @ ENVIRONMENTAL ANALYSIS PAGE 98



CITY OF PARAMOUNT @ MITIGATED NEGATIVE DECLARATION & INITIAL STUDY

PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

Noise Levels — in dBA
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EXHIBIT 3-14
TYPICAL NOISE SOURCES AND LOUDNESS SCALE

Source: Blodgett/Baylosis Associates

SECTION 3 @ ENVIRONMENTAL ANALYSIS

PAGE 99



CITY OF PARAMOUNT @ MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. ¢ CUP 757 & ZV 401

]

|
_ 1

Bk E[NEIL

y

L

] I‘|_F3."W YHYIANT

18T ST

S/ AnY A3Nmoa

ROSECRANS AVE

NEARDA_L@_

]

PASSAGE AVE
ERLR-ARIEEE]
COKE AVE

——— " 3AY YNYLISYD

CONTRERESES TS

N\

| \I Any AN T

pA[eglew]

!
!

Residential U

SECTION 3 ® ENVIRONMENTAL ANALYSIS

Schools

Non-sensitive receptors

Sensitive receptors,

Sensitive receptors,

EL s LapREE]

0 QHONYH

Emm—
ENCa ey o]
‘ | |
PERILLA AVE
——
ll.ﬂ
1
|
04 0ds18
e SR ZNT

WO JLMIWITD OHDONY Y

RAMCHO CENTINA RD

ses

i

? 0 180 360 540 720 900

EXHIBIT 3-15
NOISE SENSITIVE RECEPTORS
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Any noise impacts related to the facility’s operation will also be attenuated by the walls and/or
landscaping that extends around the facility. In addition, the major activity periods will be limited to the
daytime periods. To further mitigate potential noise impacts associated with the operation of the new
equipment, the following mitigation measures will be required:

e The facility’s operation must conform to the City of Paramount Noise Control Ordinance.

e Rail car deliveries and pick-ups will be limited to the non-peak hour traffic periods, after 10:00
AM and before 6:00 PM. The refinery operators and management will continue to work with the
railroad so that train traffic to and from the refinery does not coincide with the morning and
evening commute times or when students are going to or leaving school.

The aforementioned mitigation measures will reduce the potential impacts to levels that are less than
significant.

B. Would the project result in exposure of persons to, or the generation of, excessive ground-borne
noise levels? Less than Significant Impact with Mitigation.

The potential ground borne noise impacts are discussed in Section 3.12.2.A. The mitigation identified in
the previous section will also reduce the potential impacts to levels that are less than significant.

C. Would the project result in a substantial permanent increase in ambient noise levels in the project
vicinity above levels existing without the project? Less than Significant Impact with Mitigation.

The potential ground borne noise impacts are discussed in Section 3.12.2.A. The mitigation identified in
the previous section (Section 3.12.2.A) will reduce the potential impacts to levels that are less than
significant.

D. Would the project result in a substantial temporary or periodic increase in ambient noise levels in
the project vicinity above levels existing without the project? Less than Significant Impact.

The City of Paramount Municipal Code, Sections 45-1 and 45-2, exempts construction noise sources
between the hours of 7:00 am and 8:00 pm. The construction activities that would generate noise
associated with the proposed project would be carried out during daytime hours, (e.g., 7:00 AM to 6:00
PM, Monday through Friday). Construction activities associated with the PPR would generate noise from
construction equipment and construction-related traffic. The types of construction equipment that will be
used include, but are not limited to, trucks, cranes, fork lifts, air compressors, compactors, generators,
excavators, backhoes, welding machines, and trowels. Noise levels for various types of construction
equipment at 50 feet are provided in Exhibit 3-16. Noise attenuation due to distance will reduce these
values as discussed later in this section. The maximum noise levels during construction activities are
expected to be about 85 dBA, 50 feet from the noise source.
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Typical noise levels 50-ft. from source
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TyPICAL CONSTRUCTION NOISE LEVELS

Source: Blodgett/Baylosis Associates
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Background noise levels in residential areas generally are in the range of 55 dBA to 65 dBA. Most of the
construction activities related to the proposed project will be associated with the modifications to No. 5
HDS. The noise levels at the closest school buildings (about 600 feet) are expected to be about 44 dBA
indoors. Therefore, the construction noise levels within school buildings are expected to be below
background noise levels and would be less than significant.

Because of the nature of the construction activities, the types, number, operation time, and loudness of
construction equipment would vary throughout the construction period. As a result, the sound level
associated with construction would change as construction progresses. Construction noise sources would
be temporary and would cease following construction activities. The on-site construction activities and
the construction equipment’s operation will also be required to conform to the City’s noise control
requirements. As a result, the impacts will be less than significant.

E. For a project located within an airport land use plan or, where such a plan has not been adopted,
within two miles of a public airport or public use airport, would the project expose people residing
or working in the project area to excessive noise levels? No Impact.

The project site is not located within two miles of an operational airport. The Compton-Woodley Airport,
a general aviation airport, is located approximately five miles to the west.124 As a result, no impact is
expected with regard to excessive noise levels due to airfields.

F. Within the vicinity of a private airstrip, would the project expose people residing or working in the
project area to excessive noise levels? No Impact.

The project site is not located within two miles of an operational private airport and the project site will
not be exposed to aircraft noise from operations at any private airport in the area. As a result, no
significant adverse impacts are anticipated.

3.12.3 CUMULATIVE IMPACTS

The analysis indicated the proposed project would not result in any significant adverse cumulative noise
impacts. As a result, no significant adverse cumulative noise impacts will occur.

3.12.4 MITIGATION MEASURES

To mitigate potential noise impacts associated with the operation of the proposed project, the following
mitigation measures will be required:

Mitigation Measure #5 (Noise). The facility’s operation must conform to the City of Paramount Noise
Control Ordinance.

124 United States Geological Survey. Paramount, California (The National Map) July 1, 1998.
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Mitigation Measure #6 (Noise). Rail car deliveries and pick-ups will be limited to the non-peak hour
traffic periods, after 10:00 AM and before 6:00 PM. The refinery operators and management will
continue to work with the railroad so that train traffic to and from the refinery does not coincide with
the morning and evening commute times or when students are going to or leaving school.

3.13 POPULATION & HOUSING
3.13.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
impact on housing and population if it results in any of the following:

e A substantial growth in the population within an area, either directly or indirectly related to a
project;

e The displacement of a substantial number of existing housing units, necessitating the
construction of replacement housing; or,

e The displacement of substantial numbers of people, necessitating the construction of replacement
housing.

3.13.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project induce substantial population growth in an area, either directly or indirectly
(e.g., through projects in an undeveloped area or extension of major infrastructure)? No Impact.

Growth-inducing impacts are generally associated with the provision of urban services to an undeveloped
or rural area, such as the extension of utilities, improved roadways, and expanded public services. The
proposed project will not result in any change in the population, housing, or employment projections
developed for the City. The proposed project will not result in any significant increases in employment
that would exceed the adopted employment and population projections for the City.125 In recent years, the
refinery has experienced a reduction in the number of persons employed within the facility. The potential
increased employment associated with the proposed project will be more than off-set by the number of
jobs that were eliminated in recent years. As a result, no significant adverse impacts are anticipated.

B. Would the project displace substantial numbers of existing housing, necessitating the construction of
replacement housing elsewhere? No Impact.

The project sites are all located within the PPR property. The refinery has operated for approximately 70
years. No housing units will be displaced as part of the proposed project’s implementation. As a result,
no significant adverse impacts related to housing displacement will result from the proposed project’s
implementation.

125 The estimated 2010 employment in the City is 18,544 while the projected 2015 and 2020 employment is 18,722 and 18,917,
respectively.
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C. Would the project displace substantial numbers of people, necessitating the construction of
replacement housing elsewhere? No Impact.

The project area is currently developed and used as the PPR. No housing units will be affected by the
proposed project and no displacement of residents will result. As a result, no significant adverse impacts
related to population displacement will result from the proposed project’s implementation.

3.13.3 CUMULATIVE IMPACTS

The analysis of potential population and housing impacts indicated that no significant adverse impacts
would result from the proposed project’s implementation. As a result, no significant adverse cumulative
impacts related to population and housing will occur.

3.13.4 MITIGATION MEASURES

The analysis of potential population and housing impacts indicated that no significant adverse impacts
would result from the proposed project’s approval and subsequent implementation.

3.14 PuBLIC SERVICES
3.14.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on public services if it results in any of the following:

e A substantial adverse physical impact associated with the provision of new or physically altered
governmental facilities, the construction of which would cause significant environmental impacts
in order to maintain acceptable service ratios, response times or other performance objectives
relative to fire protection services;

e A substantial adverse physical impact associated with the provision of new or physically altered
governmental facilities, the construction of which would cause significant environmental impacts
in order to maintain acceptable service ratios, response times or other performance objectives
relative to police protection services;

e A substantial adverse physical impact associated with the provision of new or physically altered
governmental facilities, the construction of which would cause significant environmental impacts
in order to maintain acceptable service ratios, response times or other performance objectives
relative to school services; or,

e A substantial adverse physical impact associated with the provision of new or physically altered
governmental facilities, the construction of which would cause significant environmental impacts
in order to maintain acceptable service ratios, response times or other performance objectives
relative to other government services.
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3.14.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project result in substantial adverse physical impacts associated with the provision of
new or physically altered governmental facilities, the construction of which would cause significant
environmental impacts in order to maintain acceptable service ratios, response times or other
performance objectives relative to fire protection services? Less than Significant Impact with
Mitigation.

The City of Paramount is served by two fire stations: Station 31, located at 7521 East Somerset Boulevard
and Station 57 located at 5720 Gardendale Street in South Gate. Station No 31 has two engines and one
paramedic squad and Station 57 has one engine.’?¢ In addition, fire fighting equipment and trained
personnel are located within the refinery itself. Incidents at the facility are rare based on a review of
records for the facility with two reportable incidents at the refinery in the past five years.

The first reportable release occurred on August 9, 2005, at 5:30 PM. A small intermittent fire was
discovered approximately two hours after H-805 had been shutdown. Crude oil was allowed to continue
circulating through the heater coils while it cooled. At 5:25, the snuffing steam to the firebox was turned
off in order to prepare the line for blinding by maintenance. Three to five minutes afterward, a detonation
and ensuing fire took place within H-805. The operator extinguished the flames. No injuries occurred
due to this incident. The second reportable release occurred on April 22, 2009, at 9:40 PM. H-101/102
tripped due to high box pressure and the pilot and main burners were tripped. The operators reset the
burner gases without purging the heater box or measuring the lower explosive limit. Then they attempted
to light the H-101 pilots which ignited and detonated. One operator was taken to the hospital but released
later in the evening.127

The following mitigation will be required to ensure that the proposed project does not adversely impact
Fire Department services:

e The proposed improvements will be subject to review and approval by the Los Angeles County
Fire Department to ensure that fire safety and fire prevention measures are incorporated into the
project. In addition, the Fire Department will be required to review and approve any evacuation
plan as well as the on-site circulation to ensure that emergency vehicles can easily access the
refinery’s parking area.

e The Paramount Petroleum security personnel must ensure that all fire lanes remain open during
the refinery’s operation.

The aforementioned mitigation measures will reduce the potential impact to levels that are less than
significant.

126 United States Geological Survey. Paramount, California (The National Map) July 1, 1998.

27 Paramount Petroleum, Risk Management Data. http://data.rtknet.org/rmp/rmp.php?facility
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B. Would the project result in substantial adverse physical impacts associated with the provision of
new or physically altered governmental facilities, the construction of which would cause significant
environmental impacts in order to maintain acceptable service ratios, response times or other
performance objectives relative to police protection? No Impact.

Law enforcement services in Paramount are contracted through the Los Angeles County Sheriff’s
Department. The City is served by the Lakewood Station at 5130 Clark Avenue in Lakewood and by a
substation located near the intersection of Paramount and Somerset Boulevards in Paramount.
Emergency response times are approximately three minutes throughout the City. The proposed project
will all be located within the refinery and no public access to this area is permitted. The refinery also
maintains 24-hour security. As a result, no impacts on law enforcement services are anticipated.

C. Would the project result in substantial adverse physical impacts associated with the provision of
new or physically altered governmental facilities, the construction of which would cause significant
environmental impacts in order to maintain acceptable service ratios, or other performance
objectives relative to school services? No Impact.

The proposed project will not involve any development and/or uses that could potentially affect school
enrollments. Since no significant increase in employment is directly attributable to the proposed project,
no change in school enrollments will occur. As a result, no significant adverse impacts on schools will
result from the proposed project’s implementation.

D. Would the project result in substantial adverse physical impacts associated with the provision of
new or physically altered governmental facilities, the construction of which would cause significant
environmental impacts in order to maintain acceptable service ratios, response times or other
performance objectives relative to other governmental services? No Impact.

No new governmental services will be necessary to serve the facility. As a result, no significant adverse
impacts are anticipated.

3.14.3 CUMULATIVE IMPACTS

The future development contemplated as part of the proposed project’s implementation will not result in
an incremental increase in the demand for emergency services. As a result, no cumulative impacts are
anticipated.

3.14.4 MITIGATION MEASURES

The analysis of public service impacts indicated that the following mitigation measures would be required
to address the potential impacts on the local fire department:

Mitigation Measure #7 (Public Services). The proposed project will be subject to review and approval

by the Los Angeles County Fire Department to ensure that fire safety and fire prevention measures are
incorporated into the project. In addition, the Fire Department will be required to review and

SECTION 3 @ ENVIRONMENTAL ANALYSIS PAGE 107



CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

approve any evacuation plan as well as the on-site circulation to ensure that emergency vehicles can
easily access the refinery’s parking area.

Mitigation Measure #8 (Public Services). The Paramount Petroleum personnel must ensure that all
fire lanes remain open during the refinery’s operation.

3.15 RECREATION IMPACTS
3.15.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project may be deemed to have a significant
adverse impact on the environment if it results in any of the following:

e The use of existing neighborhood and regional parks or other recreational facilities such that
substantial physical deterioration of the facility would occur or be accelerated; or,

e The construction or expansion of recreational facilities, which might have an adverse physical
effect on the environment.

3.15.2 ANALYSIS OF ENVIRONMENTAL IMPACTS

A. Would the project increase the use of existing neighborhood and regional parks or other
recreational facilities such that substantial physical deterioration of the facility would occur or be
accelerated? No Impact.

The City of Paramount Parks and Recreation Services operate six public parks devoted to active
recreation. No parks or related recreational facilities are located adjacent to the project site. In addition,
the proposed project would not result in any development that would potentially increase the demand for
public park facilities and services.’28 As a result, no significant adverse impacts are anticipated.

B. Would the project affect existing recreational facilities or require the construction or expansion of
recreational facilities that might have an adverse physical effect on the environment? No Impact.

The proposed project would not result in any development that would potentially increase the demand for
public park facilities and services. As a result, no significant adverse impacts are anticipated.

3.15.3 CUMULATIVE IMPACTS

The analysis determined the proposed project would not result in any potential impact on recreational
facilities and services. As a result, no cumulative impacts on recreational facilities would result from the
proposed project’s implementation.

128 City of Paramount. Final Environmental Impact Report [for the] City of Paramount General Plan Update. August 2007.

SECTION 3 @ ENVIRONMENTAL ANALYSIS PAGE 108



CITY OF PARAMOUNT ® MITIGATED NEGATIVE DECLARATION & INITIAL STUDY
PARAMOUNT PETROLEUM ALT-AIR RENEWABLE FUELS PROJECT @ 14700 DOWNEY AVE. @ CUP 757 & ZV 401

3.15.4 MITIGATION MEASURES

The analysis of potential impacts related to parks and recreation indicated that no significant adverse
impacts would result from the proposed project’s approval and subsequent implementation. As a result,
no mitigation measures are required.

3.16 TRANSPORTATION & CIRCULATION
3.16.1 THRESHOLDS OF SIGNIFICANCE

According to the City of Paramount, acting as Lead Agency, a project will normally have a significant
adverse impact on traffic and circulation if it results in